Recei ved: 03/ 14/ 2006

St atus: CANCELLED
Ef fective Date: 03/15/2006

PSC NO. 4 GAS LEAF: 191.1
ORANGE AND ROCKLAND UTI LI TIES, | NC REVISION: O
I NI TI AL EFFECTI VE DATE: March 15, 2006 SUPERSEDI NG REVI SI ON:

I ssued in conpliance with Order in Case 98-G 0122, dated Novenber 23, 2005

SERVI CE CLASSI FI CATI ON NO. 14

RATE - SI X PART - MONTHLY: (Conti nued)

(3)

Val ue Added Charge ("VAC') (Continued)

DEFI NI TIONS  ( Cont i nued)

Heat Rate Tier Level — the heat rate tier |evel based on the
technol ogy of the unit:

Ti er Heat Rate Description

1 17.5 MVMBTU MMH | dd sinple cycle peaking units that
conmenced operation prior to Decenber
31, 1998
2 11.0 MVBTU MMH | Ranki ne cycle steamunits
3 10.0 MVBTU MMH | New sinple cycle peaking units
4 7.4 NMMBTU MMH | Conbi nation cycle plants

Market Electric Price — The Day Ahead Locational Based Margi nal
Price (LBWP), expressed in $/ MMH, for Zone G and for each
applicabl e hour as set forth on the NYI SO web site.

Reconciliation Adjustnent: The Reconciliation Adjustment is an
adjustrment that wll be made prospectively for any Val ue Added
Charge over/under collected. This adjustnent is the difference
bet ween the sum of the Val ue Added Charges billed to the custoner
in the Test Year and the custonmer's Actual Value Added Charges in
the Test Year.

Spark Spread — The Spark Spread is the Market Electric Price m nus
the Fuel Cost of Generation, expressed in $/ MAH

Test Year - The Test Year is the cal endar year prior to the
Ef fective Period.

Esti mat ed Val ue Added Charge ($/Dth)

The Estimated Val ue Added Charge is a unitized per Dih rate,
derived fromthe increase in Spark Spread fromthe Base Year to
the Test Year. An Estinmated Val ue Added Charge shall be

determ ned for each custoner taking service under this service
classification and applied to every Dih delivered to such custoner
under this Service Cassification, comrencing May 1, 2006.

I ssued By: John D. McMahon, President, Pearl River, New York

(Nanme of Officer, Title, Address)

Cancelled by 1 Rev. Leaf No. 191.1 Effective 06/ 15/ 2006



