Recei ved: 10/ 31/2005

St atus: CANCELLED
Ef fective Date: 11/01/2005

PSC NO. 4 GAS LEAF: 152.2
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 10
I NI TI AL EFFECTI VE DATE: Novenber 1, 2005 SUPERSEDI NG REVI SI ON: 9

I ssued in conpliance with Order in Case 05-G 0919, dated Cctober 27, 2005

CAPACI

Cancel |l ed by 11 Rev.

SERVI CE CLASSI FI CATI ON NO. 11
TY OPTIONS FOR SELLERS: - (Cont’'d.)
Capacity Option A - Capacity Released by the Company — (Cont’d.)

net increase. Requests for additional capacity after COctober 31, 2001 for
the three-year capacity rel ease program after Cctober 31, 2004, for the
one-year capacity rel ease program conmmenci ng Novenber 1, 2004, and after
Cctober 31, 2005, for the one-year capacity rel ease program comrenci ng
Novenber 1, 2005, nust be received by the Conpany by the 21st day of the
nonth preceding the request's effective date.

After Cctober 31, 2001 for the three-year capacity rel ease program after
Cctober 31, 2004, for the one-year capacity rel ease program conmencing
Novenmber 1, 2004, and after Cctober 31, 2005, for the one-year capacity
rel ease program conmenci ng Novenber 1, 2005, if a Seller does not el ect
to take capacity rel eased by the Conpany to supply all or part of the
custonmer's needs behind the citygate when the Seller's custoner first
elects to take firmservice under Service Cassification No. 6 of this
Rat e Schedul e, the Conpany will have no obligation under this option to
provi de capacity to the Seller's customer at any future date, except as
noted in (ii) below In addition, once a Seller's contract expires, the
Conpany will have no obligation to continue to provide capacity for the
| oad previously served under such contract, except as noted in (ii)

bel ow.

If a Seller elects not to contract for a part of its |oad under Capacity
Option A or if the Seller's MAX ADCQ i ncreases between Novenber 1, 2001
and Cctober 31, 2006, the Conpany's obligation to provide capacity under
its capacity rel ease option herein for the additional load will be
limted as fol | ows:

(i) the capacity requirenents of new or converting custoners that
el ect Capacity Option A upon first becom ng firm
transportati on custoners; and

(ii) the capacity requirenents of existing firmtransportation
custoners that switch froma Seller not electing this option
to a Seller electing Capacity Option A to serve part or all
of the Seller's custoners' needs, provided that the Conpany
has or is able to obtain the capacity needed to provi de such
addi ti onal capacity.

Firminterstate pipeline capacity will be released to the Seller at the
interstate pipeline's maximnumfirmtransportati on rates under its FERC
gas tariff. The Seller shall be directly billed by the pipeline for such
capacity and will be responsible for paying the pipeline for such
charges. The Monthly Gas Adjustnent applicable to all Service
Classification No. 6 customers shall be subject to a Capacity Rel ease
Service Adjustment to the extent that the maximum firmreservation rates
at which capacity is released by the Conpany vary fromthe Conpany's

Adj ust ed WACOT.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Leaf No. 152.2 Effective 11/01/2006



