Recei ved: 11/28/2005 Status: CANCELLED
Ef fective Date: 10/27/ 2006

PSC NO. 4 GAS LEAF: 79. 3
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 0
I NI TI AL EFFECTI VE DATE: Decenber 28, 2005 SUPERSEDI NG REVI SI ON

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(B) Transition Adjustment for Conpetitive Services (Cont'd.)

(3) Reconci liation

Subsequent to the twel ve-nonth period endi ng Cctober 31, 2007
and each twel ve-nmonth period thereafter, Lost Revenues wl |
be conpared to the Conpetitive Service anobunt reflected in
gas rates. There will be a full reconciliation for each such
twel ve-nmonth period if the Lost revenues were; (i) lower than
the Conmpetitive Service anmount reflected in gas rates, or
(ii) higher than the Conpetitive Service amount reflected in
gas rates, provided equity earnings are |less than the
Conpany's equity earnings sharing trigger, if any. The
amount to be credited to or collected fromcustoners, if any,
plus interest (calculated at the Other Customer Capital

Rate), is the Reconciliation Anmount.

(4) Calculation of the Transition Adjustnent

The amount to be collected fromor credited to custoners
through the Transition Adjustnment is equal to Estimated
Conpetitive Services Over/Under Collections for the current
period plus any Reconciliation Anount plus any prior period
deferrals. Half of the amobunt to be collected fromor
credited to custoners will be assigned to Service
Classification Nos. 1 and 2 custoners; the balance will be
collected fromor credited to Service dassification Nos. 1,
2 and 6 custoners. The ambunts to be collected from or
credited to custoners will be divided by the estinmated total
annual Ccf deliveries to which the Transition Adjustment wll
be applied to determ ne the per Ccf Transition Adjustnment,
expressed to the nearest 0.001 cent per Ccf. |If the above
calculation results in a Transition Adjustment of |ess than
0. 001 cent per Ccf, the total anount to be recovered from or
refunded to custonmers will be deferred, with interest, for

| ater recovery or refund through application to custoners
bills in a subsequently determ ned Transition Adjustment.

The first period for which the Transition Adjustrment will be
in effect will be the twelve-nonth period comrenci ng Novenber
1, 2006. Subsequent periods will be twelve-nonth periods
comrenci ng Novenber 1 of each year

The Transition Adjustnment will be cal cul ated on an annual or
nore frequent basis, as provided herein

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel | ed by supplenment No. 43 effective 10/26/2006
Suspended to 10/ 27/ 2006 by order in Case 05-G 1494. See Supplenment No. 41. Th e supplenent filing date was 04/25/2006
Suspended to 04/27/2006 by order in Case 05-G 1494. See Suppl enent No. 39. Th e supplerment filing date was 12/23/2005



