Recei ved: 11/28/2005 Status: CANCELLED
Ef fective Date: 10/27/ 2006

PSC NO. 4 GAS LEAF: 80.1
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 11
I NI TI AL EFFECTI VE DATE: Decenber 28, 2005 SUPERSEDI NG REVI SI ON: 10

GENERAL | NFORVATI ON

12.  ADJUSTMENT OF RATES | N ACOORDANCE W TH CHANGES | N THE OOST OF GAS
(Cont ' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(O Credit/Surcharge for Sharing of Benefits (applicable to Service
Classification Nos. 1, 2 and 6) (Cont'd.)

Servi ce Commi ssion as any of the provisions of Section 66,
subsection 20 of the Public Service Law of the State of New York.

The unit rate determ ned as described above will be applied to the
nonthly gas adjustnent charge. At the end of the fiscal year, the
Conpany will determne the actual benefits accrued and conpare this
amount to the benefits disbursed to (or recovered fron) the firm
gas custoners during the fiscal year.

Any difference between the benefits accrued and the benefits
di sbursed (or recovered) shall be reflected in the estinmated credit
(or surcharge) for the next fiscal year.

The Conmpany shall nodify the unit rate determnmined as described
above if a significant change to its estimate of benefits and/or
sal es vol umes occurs during a fiscal year.

(D) Gas in Storage Woirking Capital (applicable to Service
Classification Nos. 1, 2 and 6)

The nonthly gas adjustment charge shall be adjusted to reflect gas
in storage working capital costs. Separate rates for firmsales
and firmtransportation custoners will be set such that the firm
transportation customer rate will be 20% of the firmsales rate.
Recoveries shall be trued up annually to actual costs by

mul ti plying the actual twel ve-nonth average gas in storage bal ance
by the effective ther Custoner Capital Rate. This true up will be
part of an annual reconciliation of the nmonthly gas adjustnent.

(B Research and Devel oprment Surcharge (applicable to Service
Cassification Nos. 1, 2 and 6)

Custoners will be assessed a Research and Devel opnment ("R&D')
Surcharge to provide funding for gas R&D projects in accordance
with the Conmi ssion's February 14, 2000 Order in Case No. 99-G
1369.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel | ed by supplenment No. 43 effective 10/26/2006
Suspended to 10/ 27/ 2006 by order in Case 05-G 1494. See Supplenment No. 41. Th e supplenent filing date was 04/25/2006
Suspended to 04/27/2006 by order in Case 05-G 1494. See Suppl enent No. 39. Th e supplerment filing date was 12/23/2005



