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12.

GENERAL | NFORVATI ON

ADJUSTMENT OF RATES | N ACOCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(O

Cancel | ed by suppl enent

Credit/Surcharge for Sharing of Benefits (applicable to Service
Classification Nos. 1, 2 and 6)

The nonthly gas adjustnent applicable to Service O assification
("S.C.") Nos. 1, 2, and 6 shall be adjusted to reflect the net
benefits from1)interruptible (S.C. Nos. 3 and 8) sales and
transportation, w thdrawable transportation and sales (S.C. Nos. 9
and 10), and firmdual fuel (S.C. No. 5) service and 2) transfer
of gas to electric generating facilities previously owned by the
Conpany. Such benefits shall be deternined as follows:

(1) Interruptible benefits shall be defined as tota
interruptible revenues fromsS.C. Nos. 3 and 8 minus any
associ ated gas costs and revenue tax surcharge revenues.

Wt hdrawabl e benefits shall be defined as total withdrawable
revenues fromS.C. Nos. 9 and 10 m nus any associ ated gas
costs and revenue tax surcharge revenues. Firmdual fue
benefits shall be defined as total revenue obtained from
firmdual fuel S.C. No. 5 sales mnus gas costs and revenue
tax surcharge revenues.

(2) Net benefits fromthe transfer of gas to electric generating
facilities previously owed by the Conpany shall be defined
as the anount received for the transfer of gas to such
facilities, less any associ ated gas costs.

For each twel ve-nonth period ending Cctober 31, with the first 12-
nonth period ending Cctober 31, 2007, a base rate revenue

i mputation relating to the net benefits descri bed above shall be
in effect. The base rate revenue inputation for the twelve-nonth
peri od endi ng Cctober 31, 2007 shall be $4,057,000. The base rate
revenue inmputation for each subsequent twelve-nmonth period endi ng
Oct ober 31 shall be $3,579,000. Any variance between the actua
total net benefits and the respective base rate revenue inputation
for each twelve-nmonth period shall be shared 80 percent/20 percent
bet ween custoners and the Conpany respectively.

The custoner share so determi ned shall be credited (or surcharged
if negative) to S.C. Nos. 1, 2, and 6 custonmers. The rate of
credit (or surcharge) shall be deternined by dividing the
estimated custoner share available to S.C. Nos. 1, 2, and 6
custoners for the twelve-nonth period ending Cctober 31 of each
year by the S.C. Nos. 1, 2, and 6 sales volunes estimted for that
peri od.

The Conpany's share of net benefits, if any, shall be retained by
t he Conpany and shall be excluded from any determ nation of
Conpany earnings in excess of the level allowed by the Public

I ssued By: John D. McMahon, President, Pearl River, New York

(Nanme of Officer, Title, Address)

. 43 effective 10/ 26/ 2006

Suspended to 10/ 27/ 2006 by order in Case 05-G 1494. See Supplenment No. 41. Th e supplenent filing date was 04/25/2006
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Suspended to 04/27/2006 by order in Case 05-G 1494. See Suppl enent No. 39. Th e supplenment fi

ing date was 12/23/2005



