Recei ved: 11/28/2005

Status: CANCELLED
Ef fective Date: 10/27/ 2006

PSC NO. 4 GAS LEAF: 80. 3
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 6
I NI TI AL EFFECTI VE DATE: Decenber 28, 2005 SUPERSEDI NG REVI SI ON: 5

GENERAL | NFORVATI ON

12. ADJUSTMENT OF RATES IN ACCORDANCE WTH CHANGES IN THE COST OF

GAS (Cont' d.)

12.2 MONTHLY GAS ADJUSTMENT (Cont'd.)

(H)

(1)

Cancel | ed by suppl enent

M gration and Retention Incentive Adjustnent (applicable to Service
Cassification Nos. 1, 2, and 6) (Cont'd.)

The M gration and Retention |Incentive Adjustment shall be set
annual |y and shall take effect on Novenber 1 of each year, based
on the nigration and retention incentive earned by the Conpany for
the prior twelve-nonth period ending Cctober 31. The initia

M gration and Retention Incentive Adjustment shall take effect on
Novermber 1, 2007, based on the incentive earned by the Conpany for
the twelve nmonths endi ng Cctober 31, 2007. The adjustnent shal

be determ ned by dividing the incentive earned for the twelve-
nonth period by an estinate of the S.C. Nos. 1, 2, and 6 sal es and
transportati on volumes for the recovery period.

Any difference between the anount collected fromcustoners through
the Mgration and Retention Incentive Adjustnent and the actua
earned incentive amount shall be reconciled annually and refl ected
in the Mgration and Retention Incentive Adjustnent billed in the
second nonth follow ng the annual period. The Conpany may apply
such adjustment over a period greater than one nonth, if deened
necessary by the Conpany, to nmitigate the custoner bill inpact of
t he adj ust nment .

Statenent of Monthly Gas Adj ust ment

(1) The Mnthly Gas Adjustnent shall be effective for service
rendered on and after the first day of the cal endar nonth
following the conputation date and shall continue in effect
until changed.

(2) The Statenent of Munthly Gas Adjustment shall be filed with
the Public Service Comm ssion and apart fromthis Rate
Schedul e not | ess than three days prior to the date on which
it is proposed to be effective. Such Statenent will be
avail able to the public at Conpany offices at which
applications for service nay be made.

I ssued By: John D. McMahon, President, Pearl River, New York

(Nanme of Officer, Title, Address)

. 43 effective 10/ 26/ 2006

Suspended to 10/ 27/ 2006 by order in Case 05-G 1494. See Supplenment No. 41. Th e supplenent filing date was 04/25/2006
Ii

Suspended to 04/27/2006 by order in Case 05-G 1494. See Suppl enent No. 39. Th e supplenment fi

ing date was 12/23/2005



