Recei ved: 07/23/2003 Status: CANCELLED
Ef fective Date: 01/01/2004

PSC NO: 1 GAS LEAF: 72
COMPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L.I. REVISION:4
INITIAL EFFECTIVE DATE: 11/01/03 SUPERSEDING REVISION:3

STAMPS: Issued in conpliance with order in Case 02- M 0515 dated 4/24/03

CENERAL | NFORMATI ON
Ill. Adjustnents of Rates and Charges (continued):

1--Adjustnment of Rates in Accordance w th Changes in the Cost of Gas and
Pi pel i ne Costs (continued):

G I nt erdepartnental Economny Credit

The Interdepartnental Econony Credit is credited monthly to Service
Classification Nos. 1, 2, 3, and 5 on the Statenent of Gas and Pi peline Costs and
Adjustrments, for anpunts realized the use of gas for boiler fuel by the Conmpany's
el ectric operations.

1) The Credit is:
a) Based on revenues derived fromtransporting gas for electric
operations at $0.19 per dekatherm under a special arrangenent, and
b) Returned, with interest, by dividing the unrefunded bal ance by
forecasted sales and transported quantities for the 12-nmonth refund
peri od.
H. Interruptible Sales Credit

The Interruptible Sales Credit is credited nonthly to Service O assification Nos.
1, 2, 3, 5, 15, and 16 on the Statenent of Gas and Pipeline Costs and
Adjustnments, for margins fromliInterrupti ble Service transactions.

1) The Credit is equal to the sumof the follow ng:

a) Margi ns realized fromcustoners served under Service O assification
Nos. 4 (Interruptible Sales Service)and 7 (Interruptible
Transportation Service), and

b) the result of rmultiplying the throughput of customers formerly
served under Service Cassification Nos. 4 and 7 who are currently
served under Service C assification Nos. 12 (Tenperature Controlled
Sal es) and 13 (Tenperature Controlled Transportation Service) by the
average unitized margin that woul d have been realized under Service
Classification Nos. 4 and 7, and

c) total ratepayer allocation of annual offsystem sales; |ess
d) Qperating expenses equal to 0.1 cents per thermnultiplied by the
sum of the vol unes used to conpute (a) and (b) above.
2) The credit is returned, with interest, by dividing the unrefunded bal ance
by forecasted sales and transported quantities for the 12- nmont h peri od.

I. Merchant Function Backout Credit

Ef fective June 1, 2002 and continuing through Novenber 30, 2003 a credit of $.19/dth
will be applied to any firmtransportation service custoner:zs bill except for Service
Classification No. 17. This credit will consist of reduced or avoided costs regarding
uncol | ecti bl e expenses associated with the cost of gas, working capital costs associated
with storage gas used for firmsales service custoners and certain gas supply
procurement functions. This credit will appear on the Statenent of Gas and Pipeline
Costs and Adj ustnents.

Issued by Alfred C. Bereche, Asst. Ceneral Counsel and Secretary, Hicksville, NY

Cancel | ed effective 01/01/2004.
Ef fective date postponed to 01/01/2004. See Suppl enent No. 8.
Ef fective date postponed to 12/01/2003. See Suppl ement No. 7.



