Recei ved: 07/23/2003 Status: CANCELLED
Ef fective Date: 01/01/2004

PSC NO 1 GAS LEAF:. 136

COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L. 1. REVI SION: 4

| NI TI AL EFFECTI VE DATE: 11/01/03 . SUPERSEDI NG REVI SI ON: 3
STAMPS: |ssued in conpliance with order in Case 02- M 0515 dated April 24, 2003

SERVI CE_CLASSI FI CATION NO. 5
Firn1Tran§fortation Service (continued)
(Rate Codes: 127, 137, 147, 167, 177, 158, 159, 257, 267, 277, XXX)

Daily Swing Service Rates and Charges:

The Conpany will utilize upstream assets and gas sugply required to accommodat e
variations in the Custonmer' s daily account balance between the Custoner's
deliveries and actual consunption. The rates and charges associated with this
service are as follows:

Daily Swing Service Mnthly Demand Charge:

Customer shall pay a daily swing service nonthly demand charge which is
calculated by nultiplying the per thermdaily swing service demand charge (as
stated on the Statement of Unbundl ed Transportation Service Charges) by the
wei ght ed average Load Factor allocation and then multiplying that product by
1/ 12 of the Customer:=s annual normalized consunption.

Daily Swing Service Mnthly I nbal ance Charge:

The Conpany shal |l bal ance the Customer's account after each meter reading to
zero. This shall be done by conparing the sumof the Customer's normalized
deliveries to the Conpany for the nmonth to the Custoner's usage for the sane
eriod. If the Customer consunmed nore gas than delivered to the Conpany for

i s account, the excess shall be purchased by the Seller at the Conpany's
Monthly Cash Qut Price for the sane period. |f the Custoner consuned [ ess gas
than delivered to the Conpany for his account, the shortfall shall be credited
to the Seller at the Conpany’'s Monthly Cash Qut Price for the sane peri od.

Mont hly Cash Qut Price is set based on the Market Center Spot-gas Price,
Nort heast, Transco Zone 6 Index. This RLICE is posted as set forth in the
publkcat|on entitled Al nside FERCs Gas rket Report,@ for the applicable
nmont h.

Rel ease of the Company's Upstream Transportati on Option:

As an alternative to acquiring its own upstreamtransportation, a Seller may
choose to deliver at the City Gate the customer's DDQ or, in the case of nore
t han one Custoner, the Custoners' ADDQ by becom ng pre-arranged repl acenent
shi ppers of the Conpany's rel eased upstreaminterstate pipeline capacity.

Issued by Alfred C. Bereche, Asst. General Counsel and Secretary, Hicksville, NY

Cancel led by 5 Rev. Leaf No. 136 Effective 01/02/2004
Ef fective date postponed to 01/01/2004. See Suppl enent No. 8.
Ef fective date postponed to 12/01/2003. See Suppl ement No. 7.



