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(B)

SERVICE CLASSIFICATION NO. 12 - Continued
DUAL-FUEL SALES SERVICE (DFSS) - Continued

Rates - Continued

Off-Peak Firm Rate (Rate 2):

The Company shall establish a rate effective on the first calendar day of each month. The rate will be
determined at the sole discretion of the Company. On the fourth business day prior to the first day of the
following month, the Customer shall be notified by the Company of the new monthly Citygate sales rate
through the use of the Internet, by fax document, by telephone or other electronic medium. By 5:00 PM of
the next business day, the Customer must elect sales service or transportation service for the entire
following calendar month. The Company, at its discretion, may post subsequent prices that differ from the
initial price, the last of which shall be posted no later than 4:00 PM of the third business day before the end
of the month. Customers may lock into any price offered by the Company until 11:00 AM of the second
business day as described in the Company's Sales and Transportation Operating Procedures. Once the
Customer locks into a price, that price will be unaffected by any price posted thereafter.

The Company may reduce the rate at any time during the month upon notice to the Customer given in
accordance with the Company's Sales and Transportation Operating Procedures. In such event,
Customers that elected transportation service for that month shall have the option, subject to the
availability of gas supply, to elect sales service for the balance of that month.

The rate shall consist of components reflecting the commodity cost of gas (inclusive of volumetric pipeline

charges and surcharges), a contribution to the Company's pipeline fixed charges, and a local distribution
charge. The local distribution charge shall be:
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