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Col l ection of Take-or-Pay Charges: (continued)

The custoner served by S.C. No. 9 (NYSEG shall be direct billed an anpunt
equal to 60% of the applicable portion after company absorption, excepting any
amount specifically pertaining to the forner Southern Tier Pipeline, together
with interest at the unadjusted custoner deposit rate.

The Conpany shall perform an annual reconciliation by taking the cost of take-
or-pay charges subject to recovery during the determnation period (July 1 to
June 30) and subtracting therefromthe collection of take-or-pay charges
during the determination period and dividing said anbunt by vol unes subject to
t ake-or-pay recovery during the surcharge/refund period (Septenber 1 to August
31). Any renaining balance at the end of the surcharge/refund period shall be
included with interest in the next TOP annual conputation

Annual Surcharge or Refund

Applicable to Service Cassifications 1, 2, 3 &5

A surcharge or refund, in addition to that in "Refund Provision" on Leaf No.
20-D, to recover Gas Adjustment undercollections or to refund Gas Adjustnent
overcol | ections shall be conmputed by taking the cost of gas purchased adjusted
for supplier refunds, excluding TOP charges, applied as recorded on the
Conpany' s books and deducting therefromthe collections of transportation
reservation charges during the deternination period and subtracting therefrom
an anount equal to the base cost of gas, as stated on Leaf No. 71, nultiplied
by the quantities of gas sold, the Gas Adjustnent revenues adjusted to
elimnate the revenue tax effect, and adding or subtracting the gas cost
overcol lection with interest to the extent not recovered and dividing said
amount by the quantities of gas sold during the determ nation period for the
Conpany's own custoners. Any refund or recovery under this paragraph shal
include sinple interest at a rate to be deternined fromtine to tinme by the
Conmi ssion. The conputation of the surcharge or refund shall be filed with
the Public Service Comni ssion on or before October 15 of each year to becone
ef fective on Decenber 1 and shall be based on data for the twel ve nonths ended
August 31.

Transition Surcharge

A per unit charge shall be added to collect the Conpany's stranded capacity
costs as described on Leaf 78. The rate shall be provided in a nonthly
statement to be filed with the Conmi ssion
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