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Col l ection of Take-or-Pay Charges

Col | ec

In accordance with the provisions of the settlenent agreement approved
in Case No. 88-G 062, a surcharge shall be calculated which will allow
for recovery of approximately 96% (the Conpany will absorb approxi mately
4% of take-or-pay charges together with interest cal cul ated at the
unadj ust ed customer deposit rate.

The Conpany shall determine and allocate the total anticipated annua
net charges, including interest. Conmodity billed charges from
suppliers shall be allocated entirely to firm sales customers. The
amounts so determ ned shall be divided by the applicable volunes to
obtain the resulting surcharge. The surcharge devel oped for the firm
sal es custoners served by S.C. Nos. 1, 2 and 5 shall be included in the
monthly billing rates by use of the Gas Adjustment. For transportation
custoners served by S.C. Nos. 6, 7 and 10 the surcharge shall be added
to the appropriate transportation rate.

tion of Transition Costs

In accordance with the provisions of the PSC Orders dated Decenber 20,
1994 and March 28, 1996 in the Restructuring Case No. 93-G 0932, FERC
Order 636 transition costs will be recovered in the foll ow ng manner
Account 191 costs will be recovered through the gas cost adjustnent.
Stranded I nvestnent and Gas Supply Real i gnnment Costs shall be recovered
fromcore custonmers through the gas adjustnent, and fromtransportation
customers who took transportation service prior to March 28, 1996

t hrough a surcharge equal to 50% of the per unit charge being collected
fromcore custoners. Transportation custonmers who pay directly for
upstream capacity shall be exenpt fromthe collection of Transition
costs. Customers who switch fromsales service to transportation
servi ce subsequent to March 28, 1996 shall be subject to the sane
transition cost surcharge as sales custoners. However, if such
custonmers denonstrate that they pay a portion of transition costs
directly to a pipeline, credit shall be applied for that portion of the
transition costs.
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