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11. Prior to entering into a Service Agreenment with the Conpany, a Third
Party Supplier nust denonstrate to the Conmpany's satisfaction that it
has met and continues to neet the creditworthiness criteria of at |east
one interstate pipeline that delivers natural gas directly to the
Conpany, except that an affiliate of an interstate pipeline nust
denonstrate that it has nmet the creditworthiness criteria of at |east
one non-affiliated interstate pipeline. Upon notification by the
Conpany that it has determined that a Third Party Supplier has failed to
satisfy the credit criteria, or subsequently during the termof the
Servi ce Agreenent, no |longer satisfies the credit criteria, the Conpany
may refuse to permit the Third Party Supplier to continue to operate on
t he Conpany's systemunless the Third Party Supplier shall supply
security which the Conpany, in its sole judgenent, deternines to be
sufficient to guarantee the obligations of the Third Party Supplier

The results of the creditworthi ness check shall be conmunicated to the
applicant within two weeks of receipt of the conpleted application

Any required security deposit shall be refunded to the Third Party
Supplier when it is determined that it neets the level of credit
criteria that no longer requires a security deposit.

Al'l security deposits held shall accrue interest at the Comm ssion's
ot her customer capital rate as established fromtinme to tine.

12. Third Party Suppliers seeking to obtain transportation services fromthe
Conpany to sell gas to end use custoners nust neet the follow ng
requirenents:

For Residential Service

1. Contracts between the marketers and custoners contain specific
| anguage advi sing custoners of protections that have been wai ved
in the transaction. Each nmarketer rmust file with the staff of the
PSC s Consumer Services Division a copy of its standard contract.

| ssued by Thomas K. Barry, Chairman, President & C.E.Q, Corning, NY 14830



