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SERVICE CLASSIFICATION NO. 10 (Cont'd)

NYISO Incentivized Day-Ahead Economic Load Curtailment Program Rider (continued)

h) DSR Customer Baseline Load and Actual Consumption

)

k)

The DSR Customer Baseline Load ("CBL") is an average hourly energy consumption that is used to
determine the level of curtailment for each individual DSR. The CBL will be calculated according to
the NY 1SO Day-Ahead Response Program Manual that is posted on the NY 1SO's web-site.

The DRP shall submit demand reduction bidsto the NYISO. All DSRswhose bids areincluded, in
whole or in part, in the DRP's demand reduction bid that is scheduled and accepted by the NY1SO, are
expected to reduce their real-time energy consumption by the amount of the bid accepted by the DRP.
The amount of actual real-time curtailment determined for aDSR will be equal to its CBL lessits
actual real-time consumption during the specified curtail ment.

Payment by DSR

DSRstaking service under thisrider will pay the rates and charges that would otherwise be applicable
under this service classification and will be subject to all other terms and conditions of this service
classification. Failure to pay any charges associated with service under this service classification,
including any penalties charged per section (k) of thisrider, will result in the rescinding the DSR's right
to participatein this program.

Payment to DSR

The DRP will be paid by the NY SO in accordance with the NY | SO Day-Ahead Demand Response
Program Manual. The DSR will receive arebate equal to 90% of the rate paid to the DRP by the
NY SO for the amount of its demand reduction bid that was accepted by the DRP.

Non-Performance Penalties

For DSRswho fail to comply with ascheduled NY SO curtailment, non-conformance penalties, as
described in the NY SO Day-Ahead Demand Response Program Manual, will apply. These penalties
will initially be charged to the DRP by the NY1SO, and will be passed along, in their entirety to the
non-complying DSRs.
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