Recei ved: 08/11/2004 Status: CANCELLED
Ef fective Date: 02/01/2005

PSC NO. 4 GAS LEAF: 138
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 9
I NI TI AL EFFECTI VE DATE: Novenber 1, 2004 SUPERSEDI NG REVI SI ON: 8

SERVI CE CLASSI FI CATION NO. 8 (Cont' d.)
RATE - SI X PART - MONTHLY: (Cont'd.)

(2) Over and Under-delivery Charges

If the anobunt of gas delivered to the Conpany by a custoner
electing interruptible transportation service varies fromthe
amount of gas used by the custoner on a daily basis, the customner
wi Il have an over-delivery or an under-delivery. |[|f on any day the
over-delivery or under-delivery is |less than 10% of a custoner's
actual daily usage, the customer may adjust subsequent daily
deliveries to the Conpany by an anpunt not to exceed 10% of any
day's usage to elimnate any over- or under-deliveries by the end
of the month. Any over- or under-delivery remining at the end of
each nonth will be cashed out. To cash out over- or under-
deliveries, the customer nust sell the over-delivered volunes to

t he Conmpany or purchase the under-delivered volunes fromthe
Conpany as specified bel ow

(a) Over-deliveries - Daily

If on any day a custoner's over-delivery is greater than 10%
of a custoner's actual usage, the over-delivered volunes in
excess of 10% w || be purchased by the Conpany at the rates
set forth below The Index Price used to determine the
applicable rate shall be equal to the highest "Mdpoint" rate
of the "Louisiana-Onshore South", "Tennessee" receipt points
for the applicable day as published in Gas Daily in the table
"Daily Price Survey", plus the Conpany's wei ghted average
cost of transportation (WACOT) and fuel |osses cal cul ated at
100% | oad factor

For Over-deliveries Rat e
>10% up to an including 15%| 90% of | ndex Price
>15% up to an including 20% | 85% of I ndex Price
>20% - Wnter 60% of I ndex Price
>20 - Summer 70% of I ndex Price

(b) Over-deliveries - Mnthly

If there is an over-delivery at the end of the nonth, the
over-delivered volunmes will be purchased by the Conpany at a
rate equal to 95% of the nonthly average of the highest daily
"M dpoint" rates of the "Louisiana-Onshore South",
"Tennessee" recei pt points for the nonth published in Gas
Daily in the table "Daily Price Survey", plus the Conpany's
wei ght ed average cost of transportation (WACOT) and fue

| osses cal cul ated at 100% | oad factor

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel | ed by 10 Rev. Leaf No. 138 Effective 02/01/2005
Ef fective date postponed to 02/01/2005. See Suppl ement No. 37.



