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VII. Gas Cost Factor and Monthly Rate Adjustment - Continued

B)

Issued By: Jos

Monthly Rate Adjustment Components — Continued

1.

Non-Firm Revenue Credit - Continued
Allocation of Non-Firm Revenues

The Company shall retain 100 percent of Non-Firm Revenues in (a) through (d) above
up to the first $35 million for each "Rate Year" commencing October 1 with the first Rate
Year beginning October 1, 2004.

Firm Sales and Firm Transportation Customers shall be allocated Non-Firm Revenues
in (a) through (d) above for each “Rate Year” commencing October 1 with the first Rate
Year beginning October 1, 2004 in accordance with the following percentages:

@ 80 percent of Non-Firm Revenues in excess of $35 million up to $50 million,
(ii) 75 percent of Non-Firm Revenues in excess of $50 million up to $70 million,
(iii) 90 percent of Non-Firm Revenues in excess of $70 million,

provided, however, that: (1) one-half of the Non-Firm Revenue amounts in (i), (ii), and (iii)
above shall be deferred for future Firm Customer benefit; (2) Firm Customers' allocated
share of Non-Firm Revenues will be reduced to provide for recovery of the booked cost
of plant in service applicable to SC No. 12 (Rate 1) and SC 9 (Rates B and D)
interruptible customers as of September 30, 2004, pursuant to paragraph C of
Appendix A of the Joint Proposal dated May 28, 2004, as approved by the Commission's
Order dated September 27, 2004 in Case No. 03-G-1671(“Joint Proposal”) (such
interruptible plant costs will be amortized over a five-year period beginning October 1,
2004 and ending September 30, 2009); and (3) Firm Customers’ allocated share of
Non-Firm Revenues will be reduced to provide for recovery of the actual incremental
costs associated with implementation of a tiered cash-out mechanism for marketers
serving monthly-metered Firm Customers through modifications to the Company’s
Transportation Customer Information System (“TCIS”), pursuant to Appendix J of the
Joint Proposal. If Firm Customers' share of Non-Firm Revenues is not adequate to
provide for recovery of items (1), (2), and (3) above, the Company will defer any such
deficient amount for future recovery. The Company shall retain the balance of the Non-
Firm Revenues not allocated to Firm Customers.
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