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SERVICE CLASSIFICATION NO. 8

RESIDENTIAL DISTRIBUTED GENERATION FIRM GAS SALES SERVICE
(Cont'd)

RATE (per month) (Cont'd):
(3) Merchant Function Charge (MFC):

The customer shall be subject to an MFC, asexplained in Rule4.H. TheMFC is provided in the GSC statement,
asfiled with the Public Service Commission each month.

(4 Westher Normalization Adjustment (WNA):

All space-heating customerswill also be charged the applicable WNA pursuant to General Information Section 11
of thistariff.

INCREASE IN PRICESAND CHARGESAPPLICABLE WHERE SERVICE IS SUPPLIED:

The pricesand chargesunder thisserviceclassification, including the Minimum Charge and GSC, will be increased by a
surcharge pursuant to General Information Section 4 of this Schedule to reflect the tax rates applicable within the
municipality where the Customer takes service.

TERMSOF PAYMENT:

All billsare rendered at the above rate. A late payment charge at the rate of one and one-half percent (1 1/2%) per month
shall become due and payable if payment is not made on or before the “last day to pay” date specified on the hill in
accordance with the provisions of Rule4.D.2.

TERM:

The term of this service classification shall be one (1) year with one-year renewals thereafter. Renewals will only be
provided if the customer maintains at least a50% | oad factor unless there are mitigating circumstances asdeteremined by
the Company. The Company shall review the customer usage annually beginning with the anniversary of the operation of
the customer's DG unit and advise the customer if the load factor falls below 50%. The load factor will be calculated
using the customer’s actual annual usage for the preceding twelve month period and an estimate of customer’s peak day
usage based on the DG unit and appliancesin service. If the load factor falls below 50%, the customer will be removed
from this rate for a period of 12 months a which time they may reapply, provided they have achieved a 50% load factor
over the 12 month period and satisfied the Company that the 50% load factor will be met by achieving it in the last 12
months.

SPECIAL PROVISIONS:

A. Separate service lines for DG usage and non-DG usage shall not be required. However, if existing fecilities are
inadequate to deliver the additional supplies, the customer shall be responsible for al incremental costsincurred by
the Company. DG customers shdl pay for system reinforcements pursuant to Rochester Gas and Electric’ sexisting
rules set forth in General Information Rule 3.

B. Ratesestablished herein are ceilings which arefixed for at |east three years.
Issued by: James A. Lahtinen, Vice President, Rates & Regulatory Economics, Rochester, NY
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