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Transportation Bal anci ng
1) Daily Bal ancing

The pooling of |ike assets in allowed anmong the Service Casses SC6, SC7, SCl1
(if agreed to pursuant to contract), and SC4 (Hammondsport) whereby the
tradi ng of gas occurs on a daily basis for the entire pool. If the custoners
wi sh to trade inbal ances with other SC7 or SCl1 Direct Custonmers or Snall

Cust omer Aggregation Pools at nonth end, they nay do so. The follow ng rul es
for pooling and tradi ng shall apply:

A) A SC6 Customer who has the ability to daily balance, may elect to do so.
For Customers maki ng such an election, they shall pay the SC6 transportation
rate and the bal ancing charge for daily bal anced (not nonthly bal anced)

cust oners.

B) The Conpany operates with a "no harmno foul" rule whereby if a pool is
within the daily balancing tol erance there woul d be no cash out for any
i ndi vi dual custoner inbal ances within that specific pool

C) The Direct Customner/Marketer/Agent will be allowed to do intra-day

nom nati ons, in accordance with the “Nom nation Tineline” below to stay
within the daily bal ancing tol erance. SC7 and SCl1 Direct Custoners with
mul ti ple accounts and SC6 Custoners el ecting daily bal ancing may submit one
nom nation for the accounts in the pool to the Conpany.

D) All Marketers’ and Direct Custonmers’ or their Agents’ nominations mnust
conformto the North Anerica Standards Board (NASB) noni nations rul es, as
appl i cabl e. The Conmpany confirns all nom nations and changes at the Conpany’s
city gate with the upstream pipeline prior to gas flow ng. Nom nations and
changes may be refused if the end user account nonination information does not
mat ch the pipeline nonnation information. It is the direct custoner's,
marketer's or agent's responsibility to ensure a proper nomination
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