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Initial Effective Date: 04/10/ 2004 Super sedi ng Revision: 0
Dai |l y Bal anci ng I ndex Price Tabl e
Def i ci ency I ndex Price Sur pl us I ndex Price
| mbal ance Adj . | mbal ance Adj .
0to -10% No Cash out 0 to +10% No Cash out

<-10%to -15% [ 110% of Index| >+10%to +15% | 90% of | ndex
<-15%to -20% [ 115% of | ndex >+15% t 0+20% [ 85% of | ndex
<-20% or greater| 125% of |ndex [>+20% or greater| 75% of | ndex

K) Only the difference above or bel ow the daily bal ancing tol erance is

cashed out. The bal ancing tolerance level for the month will roll to
t he next nonth. The di fference above or bel ow the bal anci ng tol erance
wi || be cashed out by applying the appropriate Index Price Adjustment to the

difference as it is stepped through the tiers (i.e. if a Customer’s account is
out of bal ance by +31%the conpany woul d deduct the first 10% (the Bal anci ng
Tol erance), then apply the factor of 90% of index to the anpbunt between 10%
and 15% then apply the factor of 85% of index to the anount between 15% and
20% at the next tier and then apply the factor of 75% of index to the anount
above 20% at the final tier and accunul ate the cal cul ations). The first 10% of
t he i mbal ance (the Bal ancing Tol erance) is not cashed out in any case.

2) Monthly Bal anci ng

A) SC6 and SC4 (Hamondsport) customers who have not elected to daily

bal ance and SCl14, SC5 and SC7 (Hamobndsport) Custoners/Marketers will still be
bal anced on a nonthly basis. Daily delivery requirenents for S.C. No.14

Cust omer s/ Marketers shall be set at weather normalized average quantities for
the custoner pool. This will be acconplished by the Conpany providing a

cal culation of the Average Daily Quantity indicating what the average daily
use is in a historic usage matrix show ng consunpti on by custoner class by
Marketer with nonthly degree-days. The S.C. No. 14 marketers and Corni ng nay
charge the nomi nation of such quantities upon nutual agreenent.

B) In order to keep nonthly inbalances at a m nimum SC6, SCl4, SC5 and SC7
(Hammondsport) Aggregation Groups will be allowed to trade inbal ances at nonth
end with other SCl4 and SC6 Smal |l Customer Aggregation Pools or SC7, SCl11 and
SC4 (Hanmondsport) Direct Custonmers. The trading will occur prior to any cash
out procedures being applied.

C) Cash-outs will be nmarket based regardl ess of a deficiency or a surplus and
cal cul ated as foll ows:

"I ssued Under the Authority of PSC Order Dated Nov 25, 2003 in Case No.
02- G 0003"

| ssued by Thomas K. Barry, Chairman, President & C.E. O, Corning, NY 14830

Cancel l ed by 2 Rev. Leaf No. 80.4 Effective 06/ 01/ 2006



