Recei ved:

12/ 30/ 2003

PSC NO 1 GAS LEAF: 70
COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L.I. REVISION: 2
| NI TI AL EFFECTI VE DATE: 01/01/04 SUPERSEDI NG REVI SI ON: 1

STAMPS: |ssued in conpliance with order in Case 02- M 0515 dated 12/03/03

GENERAL | NFORMATI ON
[11. Adjustnents of Rates and Charges (continued):

1--Adjustnment of Rates in Accordance w th Changes in the Cost of Gas and
Pi pel i ne Costs (continued):

C. Mont hly Average Cost of Gas (continued):

b) Except for Service Classification No. 5, is the sumof a
Mont hly Demand Conponent and the Monthly Conmodity Cost of
gas, on a per therm basis, but

c) For Service Classification No. 5, is the Monthly Demand Cost
Conponent of gas, on a per therm basis.

D. Conput ati on of the Monthly Demand Cost Conponent

1) Ful | Service Custonmers: The Monthly Demand Conponent for
Service Classification Nos. 1, 2, 3, 15, 16 and 17 is
conmputed by dividing the Monthly Demand Costs by the
proj ected quantity of gas purchased for these Service
Classifications, and multiplying the result by the Factor of
Adj ustment, to adjust for |ost and unaccounted-for gas. The

Conponent will be calculated in August for service starting
Sept enber 1.
a) Mont hl y Denmand Costs, expressed in dollars, are

cal cul at ed by addi ng:

i) The nonthly pipelines' capacity and storage
demand char ges,

i) The Conpany's Storage Providers' capacity and
storage demand charges,

iii) Charges from Suppliers for the reservation of
gas,

iv) The projected |oad factor credits to
Transportation Custoners under Service
Classification No. 5, and

V) Any other fixed charges associated with
obt ai ni ng gas supply.

I ssued by Joseph F. Bodanza, Senior Vice President and Chief Accounting Oficer, Hi cksville, NY
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