Recei ved: 12/30/2003 St atus: CANCELLED
Ef fective Date: 01/02/2004

PSC NO 1 GAS LEAF: 71

COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L.I. REVISION: 2

I NI TI AL EFFECTI VE DATE; 01/01/04 . SUPERSEDI NG REVI SION; 1
STAWPS: |ssued in conmpliance with order in Case No. 02-M 0515 dated 12/03/03

GENERAL | NFORMATI ON
I'1l. Adjustrments of Rates and Charges (conti nued):

1--Adjustnent of Rates in Accordance with Changes in the Cost of Gas and
Pi pel i ne Costs (continued):

3) Transportation Custonmers: The Monthly Demand Cost Conponent for
Service Classification No. 5 is conmputed by dividing the Monthly
Demand Cost by the projected quantity of gas purchased and
transPorted.for Service Cassification Nos. 1, 2, 3, 5, 15, 16 and
17 multiplying the result by the Factor of Adjustment, to adjust
for | ost and unaccounted-for gas. The conponent w || be cal cul at-

ed in August for service stariing Septenber 1.

N

a) Mont hl y Denmand Costs, expressed in dollars, are cal cul ated
by addi ng:
i) The nonthly pipelines' capacity and storage demand
char ges,

ii) The Conpany's Storage Providers' capacity, and storage
dermand char ges,
iii) The projected load factor credits to Transportation
Customers under Service Cassification No. 5, and
e

iv) Any ot her fixed charges associ at
suppl y.

E. Comput ation of the Monthly Commobdity Cost of Gas

1) The anthl¥ Commodity Cost of Gas for Service Cassification Nos.
1, 2, 3, 15, 16, and 17 is conputed by dividing the estinmated
total Commpdity Cost of Gas purchased for that nonth, by the
Conpang's forecast of nmonthly firm gas sendout for Custoners on
those Service Classifications, and nultiplying the result by the
Factor of Adjustment, to adjust for |ost and unaccounted-for gas.

d with obtaining gas

a) The Monthly Conmodity Cost of Gas, expressed in dollars, is
cal cul at ed” by addi ng:

i) The Suppliers' charges for gas procured to neet the
Conpany' s nonthly firm gas Sendout forecast,

ii) The cost of gas withdrawn from storage, calcul ated at
the average cost of stored gas, and

b) All other allowable charges associated with the purchase of
gas supply, |nclud|nP ri sk. managenment costs and anounts for
repl acenent cost of fuel, if CuStoner-owned gas is diverted
fromlInterruptible Service Custoners. (See Section J bel ow)

F. Adj ust ments for Refunds from Pi pelines
1) Ref unds received from pipelines will be:

a) Credited over a 12-nmonth period to Service O assification

Nos. 1, 2, 5, 15, 16 and 17 with interest set by the

Conmi ssion, through adjustments to the cost of gas or

E£peline charges shown on Statement of Gas and Pipeline
sts and Adj ustnents, and

b) Allocated to Service C assifications on the basis of
forecasted sales or transported quantities for the next 12-
nont h period, and

fore August 31 of
to the Annual
|.2 and 3 bel ow.

c) Reconci | ed, when concluded, on or b
each year, with differences aBpI|ed
Adj ust ment conput ati on described in

e

| ssued by Joseph F. Bodanza, Senior Vice President and Chief Accounting Oficer, Hicksville, NY

Cancel | ed effective 11/01/2006.



