Recei ved: 12/30/2003 St atus: CANCELLED
Ef fective Date: 01/02/2004

PSC NO 1 GAS LEAF. 137

COVPANY: KEYSPAN GAS EAST CORP. DBA BROOKLYN UNION OF L. 1. REVI SION: 5
I NI TI AL EFFECTI VE DATE: 01/01/04 SUPERSEDI NG REVI S| ON: 4
STAMPS: |ssued in conpliance with order in Case 02- M 0515 dated 12/03/03

. SERVI CE CLASSI FI CATION NO. 5
Firm Transportati on Service (continued)
(Rate Codes: 127, 137, 147, 167, 177, 158, 159, 257, 267, 277, 347, 357, 367)

This option is only available to the extent the Conpany,
di scretion, has upstreaminterstate pipeline capacity ava
In exercising its reasonable discretion, the Conpany wl|
capacity for release to a Seller on a nonthly basis.

inits reasonable
ilable for rel ease,.
limt the avail able

The Conmpany will not nmake available for rel ease any capacity that the Conpany
determines is required to nmeet its firmsales requirenments, to neet its
balanC|nP_requ|renents,_to maintain its systemreliability, or to meet third
party obligations existing before April 1, 1996.

The Company, in its reasonable discretion, may determine the term of al
prearranged capacity rel ease transactions. A Seller that wi shes to becone a
repl acement shi pper of the Conpany's avail able rel eased capacity nust notify
t he Congany of Its intention to becone a replacenent shipper at |east forty-
five (45) days before the first day of the proposed capacity rel ease
transaction. The Conmpany will notify the Seller of its acceptance or
rejection of the offer to become a repl acement shipper of the conmpany's

rel eased capacity no later than five (5) business days after the conpany's
recei pt of a capacity rel ease proposal. The Cbnpanﬁ will confirmthe rel ease
transaction no |later than twenty (20) days before the first day of the
proposed capacity rel ease transaction

Sellers are charged nmonthly the Pipeline Cost Adjustnment to recover the cost

of upstream capacity, bal ancing service demand, and bal anci ng servi ce peaking
demand. This adjustnent is calculated on a per thermbasis and is set forth

on the Statenent of Gas and Pipeline Costs and Adj ustnents.

A Seller oPting for the rel ease of the Conpany:s upstream transportation can
elect the following option for its Customers.

I ssued by Joseph F. Bodanza, Senior Vice President and Chief Accounting Oficer, Hicksville, NY

Cancell ed by 6 Rev. Leaf No. 137 Effective 10/01/2004



