Recei ved: 10/ 30/2003

St at us:

Ef fective Date:

PSC NO. 4 GAS LEAF: 139
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 7
I NI TI AL EFFECTI VE DATE: Novenber 1, 2003 SUPERSEDI NG REVI SI ON: 6

I ssued in conpliance with Order in Case No. 02-G 1553, dated 10/23/03

SERVI CE CLASSI FI CATION NO. 8 (Cont'd.)

RATE - SEVEN PART - MONTHLY: (Cont'd.)

(3)

(4)

(5)

Ener gency Service Charge (Cont’ d.)

(a) Gas Daily in the table "Daily Price Survey" plus the
Conpany' s wei ghted average cost of transportation (WACOI) and
fuel |osses at 100% | oad factor; plus

(b) the unit mark-up for Service Cassification No. 3 Category C
custoners as shown on the Statenent of Interruptible Gas
Rates filed with the Conmission at |east three working days
prior to the first day of the billing period for which the
rates shall apply.

Penal ty Charge

Al'l gas used by a custonmer during a period of interruption shall be
subject to a penalty equal to the higher of a) $25.00 per Mf plus
the cost of gas or b) $45.00 per Mf except for such gas taken
under Special Provision E or with the Conpany's prior perm ssion
under the Emergency Service provision above. For the purposes of
this provision, the cost of gas shall be equal to the highest daily
"M dpoint" rate of the "Louisiana-Onshore South", "Tennessee"
recei pt points for the appropriate day as published in Gas Daily in
the table "Daily Price Survey" plus the Conpany's wei ghted average
cost of transportation (WACOT) and fuel |osses at 100% | oad factor.
Shoul d the Conpany notify a customer taking Emergency Service that
such Emergency Service nust be interrupted, continued usage by such
custoner shall be subject to the penalty charge.

Penal ty Surcharge

The Penalty Surcharge ("Surcharge") shall be in addition to the
Penalty Charge. The Conpany nay apply the Surcharge on the second
and al |l subsequent occasions that a custoner uses gas during an
interruption period in any heating season. The heating season is
defined as the five consecutive cal endar nonths conmmencing with
Novenber 1 and termnating on March 31. The surcharge wll
conmence with the billing nmonth followi ng the nonth in which the
second or subsequent occasion occurred. The Surcharge will be
billed each nonth for a twelve-nmonth period at the rates and
charges contained in Service Classification No. 2. The Service
Classification No. 2 rates shall be nultiplied by the | esser of (a)
all usage in the applicable billing nmonth excluding any Firm Base
Load volumes, or (b) the maxi numdaily anmount used during the
second or any subsequent interruption period excluding any Firm
Base Load volunes, multiplied by the nunber of days in the billing
period. Surcharge volumes and Firm Base Load vol unes, if
appl i cabl e, shall be conbined for the purpose of determ ning usage
in each of the Service Classification No. 2 rate blocks, with Firm
Base Load vol unes being considered first through the nmeter. Any
addi tional volunes used by a custoner in any billing nonth shal
billed in accordance with the applicable rates contained in Rate —
Seven Part — Monthly herein. For purposes herein, a Day is defined

I ssued By: John D. McMahon, President, Pearl River, New York

(Nanme of Officer, Title, Address)

Cancell ed by 8 Rev. Leaf No. 139 Effective 06/01/2004

CANCELLED
11/ 01/ 2003



