Recei ved: 12/11/2003 Status: CANCELLED
Ef fective Date: 04/01/2004

PSC NO. 4 GAS LEAF: 155
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 9
I NI TI AL EFFECTI VE DATE: April 1, 2004 SUPERSEDI NG REVI SI ON: 7

SERVI CE CLASSI FI CATION NO. 11 (Cont'd.)
DETERM NATI ON OF AGGREGATED DAI LY CONTRACT QUANTI TY:

An Aggregated Daily Contract Quantity ("ADCQ'), stated in dekatherns
(Dth's), shall be calculated nonthly for each Seller taking service
hereunder. The ADCQ shall be equal to the sumof the DCQ» ("Daily
Contract Quantity") for all Balancing Service custonmers and Wnter
Bundl ed Sal es Service Option custonmers in the Seller's Aggregati on G oup
The ADCQ represents the volunme of gas the Seller is required to deliver
to the Conpany's citygate each day.

Each custoner nust elect either the Balancing Service Option or the
Wnter Bundl ed Sal es Service Option for each customer account. A Seller
nmust specify annually, by February 15th, and thereafter in the nonthly
nom nati on procedures which custonmers within its Aggregation Goup are to
receive the Bal ancing Service Option and which customers are to receive
the Wnter Bundl ed Sales Service Option. A Seller nust retain a custoner
in the Bal ancing Service Option, or Wnter Bundl ed Sal es Service Option
aggregation group initially through March 31, and annually thereafter.

BALANCI NG SERVI CE OPTI ON:

For Bal ancing Service Option custoners, the DCQ for each cal endar nonth
shal | be cal cul ated by the Conpany by dividing each custoner's weat her-

normal i zed usage for each nonth of the nost recent twelve billing nonths
by the total nunber of days in each billing nonth and restating the
billing month usage on a cal endar nonth basis. The Conpany may adj ust

each custoner's DO during the year due to changes in the custoner's gas
equi pnment or pattern of usage. For new custoners, the initial nmonthly
DCQ will be estimated by the Conpany based on the rating of the
customer's gas-fired equi pment and the expected utilization of such

equi prment .

The daily DCQ@ determined, as set forth above, reported on a volunetric
basi s shall be aggregated by nonth for each of the twelve nonths for all
Bal anci ng Service Option custonmers within a Seller's Aggregati on G oup.
The result obtained shall be the nmonthly ADCQ The nonthly ADCQ shall be
nmul tiplied by the Conpany's factor of adjustnent as defined in General
Information Section 12 and then converted to an energy basis by using the
conversion factor shown in the Statenent of Monthly Gas Adjustnment. The
hi ghest ADCQ determined in the twelve-nonth period is the ("MAX ADCQ').
Seller shall be obligated to deliver the ADCQ each day during the mnonth.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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