Recei ved: 12/11/2003 Status: CANCELLED
Ef fective Date: 04/01/2004

PSC NO. 4 GAS LEAF: 154
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 6
I NI TI AL EFFECTI VE DATE: April 1, 2004 SUPERSEDI NG REVI SI ON: 4

SERVI CE CLASSI FI CATION NO 11 (Cont'd.)
CAPACI TY OPTI ONS FOR SELLERS: (Cont’ d)
Capacity Option B — Capacity Available from Third Parties

Subject to the requirements otherwi se set forth herein, a Seller may
obtain sone or all of its upstream pipeline capacity fromthird parties.
For such capacity, each Seller nust denonstrate to the Conpany, by

Cct ober 1st of each year, that it has firm non-recallable, primary
delivery point capacity fromthe source(s) of gas supply (as defined in
the Company's Gas Transportation Operating Procedures) to the Conpany's
citygate, for the winter nmonths of Novenber through March.

The citygate delivery points shall be the citygate delivery points
specified by the Conpany. Prior to purchasing pipeline capacity, Seller
must obtain fromthe Conmpany the citygate delivery points that are
operationally acceptable to the Conpany.

Dermonstration of firm non-recallable, primary delivery point capacity
shal | consist of an affidavit signed by an officer of Seller, and
notarized, setting forth information sufficient to allow the Conmpany to
verify that the Seller does have capacity nmeeting the requirenments set
forth above. The Conpany shall have the right to request additiona
docunentation in support of the affidavit. Price-sensitive or
proprietary data other than that required hereunder nmay be redacted from
any capacity contracts or other docunments provided to the Conpany.

If the Seller's Ioad increases during the winter nonths of Novenber

t hrough March, and such increase will be served with capacity obtained by
the Seller under this capacity option, Seller will be subject to the sane
docunent ati on requirenents set forth above for the incremental vol unes.

If Seller does not obtain capacity nmeeting the requirements set forth
above by Cctober of each year, the Conpany shall provide firmsales
service, if available, to Seller's custonmers commenci ng on the follow ng
Novenber 1 and Seller shall be prohibited from serving such custoners for
a period of one year

If a Seller fails to nmaintain the requisite firm non-recallable, primary
delivery point capacity, as stated in its affidavit, at any tine
t hroughout the winter season (Novenber through Mrch), Seller shall pay
the Conpany a charge equal to $50.00 per dekatherm times the required
daily volume of pipeline capacity that the Seller failed to maintain.
The above-described charge is in addition to any charges that nmay be
levied on Seller for its failure to deliver the required quantities of
gas on any given day and any and all other renmedies the Conpany nmay have
inlaw or equity.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)
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