Recei ved: 12/10/2003 Status: CANCELLED
Ef fective Date: 04/01/2004

PSC NO. 4 GAS LEAF: 153
ORANGE AND ROCKLAND UTI LI TIES, | NC REVI SI ON: 3
I NI TI AL EFFECTI VE DATE: April 1, 2004 SUPERSEDI NG REVI SI ON: 2

SERVI CE CLASSI FI CATION NO. 11 (Cont'd.)
CAPACI TY OPTI ONS FOR SELLERS: (Cont’ d)
Capacity Option A — Capacity Rel eased by the Conpany (Cont ' d)

The capacity released to the Seller will be recalled by the Conpany if:
(1) the MAX ADCQ applicable to firmcustoners served by the Seller behind
the Conmpany's citygate decreases; (2) the Seller fails to conply with the
ternms and conditions of this Rate Schedul e, and/or the Conpany's Gas
Transportation Operating Procedures; or (3) the Seller fails to conply
with an interstate pipeline conpany's capacity rel ease provisions. The
Conpany nmay al so recall capacity in the event of non-perfornmance by
Sel l er as specified in Special Provision B bel ow

The Seller shall indemify the Conpany fromall |osses and danages
resulting fromthe actions or inactions of the Seller under the Capacity
Rel ease Service Agreenent with the Conpany and the pipeline service
agreenent(s). The Seller, acting as the custoner's agent, shall also
warrant title to the gas transported under these agreenents.

Capacity Option B — Capacity Available from Third Parties

Subject to the requirenents otherwi se set forth herein, a Seller nay
obtain sonme or all of its upstream pipeline capacity fromthird parti es.
For such capacity, each Seller nmust denonstrate to the Conpany, by

Cct ober 1st of each year, that it has firm non-recallable, primary
del i very point capacity fromthe source(s) of gas supply (as defined in
the Company's Gas Transportation Operating Procedures) to the Conpany's
citygate, for the winter nonths of Novenber through March

The citygate delivery points shall be the citygate delivery points

speci fied by the Conpany. Prior to purchasing pipeline capacity, Seller
nmust obtain fromthe Conpany the citygate delivery points that are
operationally acceptable to the Conpany.

Dermonstration of firm non-recallable, primary delivery point capacity
shall consist of an affidavit signed by an officer of Seller, and
notarized, setting forth information sufficient to allow the Conpany to
verify that the Seller does have capacity nmeeting the requirenents set
forth above. The Conpany shall have the right to request additiona
docunentation in support of the affidavit. Price-sensitive or
proprietary data other than that required hereunder may be redacted from
any capacity contracts or other docunments provided to the Conpany.

If the Seller's Ioad increases during the winter nonths of Novenber

t hrough March, and such increase will be served with capacity obtained by
the Seller under this capacity option, Seller will be subject to the sane
docunent ation requirenents set forth above for the incremental vol unes.

I ssued By: John D. McMahon, President, Pearl River, New York
(Nanme of Officer, Title, Address)

Cancel | ed effective 04/01/2004.



