Recei ved: 07/29/ 2005 St atus: CANCELLED

Ef fective Date: 08/ 30/2006

PSC NGO 12 GAS LEAF: 71
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON REVISION: 3
I NI TI AL EFFECTI VE DATE: 08/29/05 SUPERSEDI NG REVI SION: 2
27. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES IN THE COST OF GAS (Cont' d)

Annua

Reconciliation of Gas Expense

Surcharges, including interest, or refunds, including interest, to recover gas

cost
for

under-col |l ections or refund gas cost over-collections will be determ ned

the twelve (12) nonths ended August 31 of each year, filed with the Public

Service Commi ssion prior to Cctober 15 and made effective at the beginning of the
January billing cycle of each year.

The surcharge or refund applicable to Service Cassification Nos. 1 and 2 will
be conputed by taking the sum of:

(1)

(2)

(3)

(4)

(5)

(6)

(7)

(8)

the applicable cost of gas determ ned by nultiplying the average cost of
firmgas during the period by the factor of adjustnent, mul ti plying that
result by the actual firmsales during this sane period;

the previous years applicable under-collection, if any, with interest to
the extent not recovered; subtracting therefromthe sum of;

the applicabl e base cost of gas deternmined by nultiplying the base cost of
gas tines the total quantity of gas purchased, determ ned by nultiplying
actual firmsales during the period by the factor of adjustnent;

the applicable gas cost adjustment revenue for the period, net of supplier
refund credits and adjusted to elinmnate (a) the effect of any adjustnents
relating to interruptible sales and sales to Conmpany owned electric
generating facilities, (b) any miscellaneous charges or credits, and the
revenue tax effect;

the previous years applicable over-collection, if any, with interest to
the extent not refunded;

any over refunding or under refunding of gas supplier refunds that were
finalized during the twelve nonths ended August 31

ninety percent (90% of the annual net of fuel profit received from
customers operating under Service Classification Nos. 8, 9 and 14;

divided by the quantities of gas to be sold by the Conpany to its firm
customers during the surcharge/refund period

Cancel | ed by lsSphesteRY NoArddhre L2 Hoihodit ogeni or Vice President. Poughkeepsie. New York

Suspended to 08/ 30/2006 by order in Case 05-G 0935. See Suppl enent No. 23. Th e suppl enment f

ng date was 06/ 21/ 2006

ili
Suspended to 06/27/2006 by order in Case 05-G 0935. See Supplenment No. 22. Th e supplenent filing date was 12/21/2005
ili

Suspended to 12/26/2005 by order in Case 05-G 0935. See Suppl enent No. 20. Th e suppl ement f

ng date was 08/26/ 2005



