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GENERAL | NFORNMATI ON

I1l. Adjustnments of Rates and Charges (conti nued):

1--Adjustnent of Rates in Accordance with Changes in the Cost of Gas and
Pi peline Costs (continued):

G I nt erdepartmental Econony Credit

The Interdepartnmental Econony Credit is credited nonthly to Service

Classification Nos. 1, 2, 3, and 5 on the Statenent of Gas and Pipeline

Costs and Adjustnents, for anounts realized the use of gas for boiler

fuel by the Conpany's electric operations.

1) The Credit is:
a) Based on revenues derived fromtransporting gas for electric
operations at $0.19 per dekatherm under a special arrangenment, and
b) Returned, with interest, by dividing the unrefunded bal ance by
forecasted sales and transported quantities for the 12-nonth
refund period.

H. Interruptible Sales Credit

The Interruptible Sales Credit is credited nonthly to Service

Classification Nos. 1, 2, 3, 5, 15, 16 and 17 on the Statenment of Gas

and Pipeline Costs and Adjustments, for margins fromlnterruptible

Service transactions.

1) The Credit is equal to the sum of the follow ng:
a) Margins realized fromcustoners served under Service
Classification Nos. 4 (Interruptible Sales Service)and 7
(Interruptible Transportation Service), and
b) the result of nultiplying the throughput of custonmers fornerly
served under Service Classification Nos. 4 and 7 who are currently
served under Service Classification Nos. 12 (Tenperature
Controlled Sales) and 13 (Tenperature Controlled Transportation
Service) by the average unitized margin that woul d have been
reali zed under Service Classification Nos. 4 and 7, and
c) total ratepayer allocation of annual offsystem sales; |ess
d) Operating expenses equal to 0.1 cents per thermnultiplied by
the sum of the volunes used to conpute (a) and (b) above

2) The credit is returned, with interest, by dividing the unrefunded
bal ance by forecasted sales and transported quantities for the 12-
nont h peri od.

l. Mer chant Function Backout Credit
Ef fective June 1, 2005 and conti nuing through Novenmber 1, 2006, a credit

of $.19/dth will be applied to any firmtransportation service
custoner:zs bill except custoners taking service under Service
Classification No. 17. This credit will consist of reduced or avoi ded

costs such as uncol |l ecti bl e expenses associated with the cost of gas,
wor ki ng capital costs associated with storage gas used for firmsales
service custoners and certain gas supply procurenment functions. This
credit will appear on the Statenment of Gas and Pipeline Costs and

Adj ustnents. The Conpany may recover |ost revenue arising fromthe

Mer chant Function Back-out Credit fromthe Transition Bal anci ng Account,
whi ch Account is referenced in and will survive the expiration of the
Gas Restructuring Joint Proposal approved by the Conm ssion on My
23,2002 in Case 99-G 1469. The anmount of |ost revenue to be recovered

wi |l be reduced by any applicable avoided costs shown in Section IV.B.2
of the Joint Proposal dated March 11, 2002 in this case. On an annua
basis, the Conpany will provide to Commission Staff a report of

applicabl e avoi ded costs and a report of the bal ance of the TBA, show ng
funds added to and costs recovered fromthe TBA
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