Recei ved: 04/12/2001 St at us: CANCELLED
Ef fective Date: 12/01/2001

.. DD 15316

.. TXT: PSC NO 218 GAS LEAF: 189
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 6
I NI TI AL EFFECTI VE DATE: 07/01/01 SUPERSEDI NG REVI SION: 5
STAMWPS:

Cancelled by 7 Rev. Leaf No. 189 Effective 03/01/2002
Ef fective date postponed to 12/01/01. See Suppl enent No. 38, 36, 33, 32
RECEI VED: 04/12/01 STATUS: Cancel | ed EFFECTI VE: 12/01/01

SERVI CE CLASSI FI CATI ON NO. 11
LOAD AGGREGATI ON (conti nued)

Dai |l y Bal ancing Service (continued)

b. Direct Customer (continued)

(i) If by the enroliment deadline for the second month, the customer has not
been errolled by another marketer participating in Daily Balancing, the customer will
then default to Daily Balancing as a Direct Customer with bath Daily and Monthly
Cashout Provisions set forthe in paragraph c(i) below and Rule 29 being applicable.

In both b(i) and b(ii) above, if the customer does na have a gas supplier, the
Company will supply the gas on a best efforts basis, subject to Interruption in the
case of SC 6 customers or Operational Flow Orde's for other transportation classes.

C. Balancing Requirements The balancing obligations of a Marketer operating a Daily
Balancing Service pool are as follows:

M) Daily & Monthly Cashout. A Marketer will be subject to daily and morthly cashout
and/or imbalance trading in accordance with Rule 29 of this tariff based on the difference between the
aggregate usage of the customeasin the Marketer*s pool during the month and the total deliveries of
gasto the Niagara Mohawk system by or on behalf of the customersin the pod during the month.
Daily Balancing customers will be charged a monthly balancing rate per therm calculated in
Oaccordance with Rule 17.5.1 of thistariff multiplied by their MPDQ through December 31, 2000.
Commencing January 1, 2001, Marketers will be subject to a Monthly Balancing Charge per therm of
MPDQ at arate per therm calculated in accordance with Rule 17.5 of this tariff.

(i) Forced Balancing Operational Flow Order. During any period in which the Company's
ability to accommodate imbalances is restricted or impaired, Niagara Mohawk may, upon eight hours
advance notice, impose a Forced Balancing Operational Flow Order ("Forced Balancing OFQO").
When a Forced Balancing OFO is imposed for underddliveries, usage by customers for whom a
Marketer is providing Daily Balancing Service must not exceed deliveries by more than 2-50% as
specified in the OFO. When a Forced Balancing OFO isimposed for overdeliveries, a M arketer*s
deliveries must not exceed usage by customers for whom the marketer is providing Daily Balancing
Service by more than 2-50% as specified inthe OFO. Direct Customers are aso subject to Forced
Balancing OFO requirements for under and overddiveries. Marketers/Direct Customers will be
assessed a penalty of $2.50 per therm, per day for imbalances that exceed the OFO limit. Forced
Balancing OFO*s will not be used to smultaneoudly restrict overdeliveries and underdeliveries.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York
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