Recei ved: 07/31/2001 St atus: CANCELLED
Ef fective Date: 08/ 01/2001

.. DD 16332

.. TXT: PSC NO 4 GAS LEAF: 133
COVPANY: ORANGE AND ROCKLAND UTI LI TIES, 1 NC REVI SION: 12
I NI TI AL EFFECTI VE DATE: 08/01/01 SUPERSEDI NG REVI SI ON: 11

STAMPS: |ssued in conpliance with PSC Order in Case 97-G 1380, issued 7/26/01
RECEI VED: 07/31/01 STATUS: Effective EFFECTIVE: 08/01/01

SERVI CE CLASSI FI CATION NO. 6 (Cont'd.)
RATE - THREE PART - MONTHLY: (Cont'd.)

(3) Increase in Rates and Charges (Cont'd.)

C. During the period Cctober 1 through May 31 of each year, all vol unes
of gas used under this Service Cassification shall be assessed the
Weat her Normal i zati on Adjustment pursuant to General |nformation
Section 12. 3.

d. Al'l vol unes used by custonmers commenci ng servi ce hereunder on or
after COctober 1, 1996 shall be assessed a Transition Surcharge for
stranded costs as determined in General Information Section 12. The
surcharge will be shown as a separate line itemon the Statenent of
Monthly Gas Adjustment as filed with the Conm ssion each nonth.

Cust omers conmenci ng service hereunder prior to October 1, 1996
shal |l not be subject to this provision.

e. Al'l volunes used under this Service Cl assification shall be assessed
t he Research and Devel opnent Surcharge in accordance with Cenera
Information Section 12. The surcharge will be shown as a separate
line itemon the Statenent of Monthly Gas Adjustnent as filed with
t he Conmi ssion each nonth.

f. Al'l volunes used under this Service C assification shall be assessed
a charge for Gas in Storage Wrking Capital in accordance with
Ceneral Information Section 12. This charge will be shown as a
separate line itemon the Statenent of Mnthly Gas Adjustnent as
filed with the Comm ssion each nonth.

g. Al'l volunes used under this Service Classification shall be assessed
an InterimBackout Credit in accordance with General |nfornation
Section 12. The Interim Backout Credit will be shown as a separate
line itemon the Statenent of Monthly Gas Adjustnent as filed with
t he Conmi ssi on each nonth.

h. The Transportati on Charge set forth under this Service
G assification shall be subject to adjustnent each nonth for
customers receiving, under agency agreenments with their Sellers,
firminterstate pipeline capacity rel eased by the Conpany under
Capacity Option A of Service Cassification No. 11. Such capacity
will be released to the Seller, acting as an agent for the custoner,
at the interstate pipeline's maximumfirmtransportati on rates under
its FERC gas tariff. The Seller shall be directly billed by the
pi peline for such capacity and will be responsible for paying the
pi peline for such charges. The Transportation Charge shall be
subj ect to adjustment each nonth to the extent that maximum firm
reservation rate at which the capacity is released varies fromthe
Conpany' s wei ght ed average cost of firm pipeline capacity, which
i ncl udes the capacity costs associated with bundl ed citygate
purchases (for the purposes of this section "WACOC'). The WACOC
will be adjusted to reduce TransCanada demand charges to the extent
necessary to result in conparability between Canadi an and donestic
costs. If the Seller pays the pipeline for the capacity
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