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27. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES IN THE COST OF GAS (Cont'd)

Average Cost of Gas (Cont'd)

(13) increasing the conmodity conmponent by the replacenent cost of fue
paid to non-core custonmers for gas supplies which were diverted to
neet the needs of core custoners, as described in Genera
I nformati on Section 31

(14) reducing the demand conponent by the revenue coll ected from Ret ai
Suppliers resulting fromdelivery inbal ances to Service
Classification No. 9 custoners;

(15) dividing the remainder by the quantity of gas purchased for firm
sal es custoners.

St at enent _of Gas Cost Adj ust nent

The gas cost adjustnent charge, conputed as herein provided, will be applied
to total neasured quantities included in bills for which nmeters are read on
and after the effective date of the gas adjustnent. The average of the
current gas adjustment and the prior nonth's gas adjustnent shall be applied
to binmonthly bills.

Not less than three (3) days prior to any change in the gas cost adjustnent
resulting fromthis provision for an adjustnment of rates according to changes
in the cost of gas, a statenment showi ng the Base Cost of (Gas, the present
Average Cost of Gas, the date at which and the period for which the average
was determ ned, the anount of adjustment per 100 cu. ft. and the period such
rate adjustnment per 100 cu. ft. will remain in effect, will be duly filed with
the Public Service Conm ssion apart fromthis rate schedule. Such statenent
will be available to the public at Conpany offices at which applications for
service may be made

Ref und Pr ovi si on

In the event that the rates and charges of a gas supplier are retroactively
reduced and the Company receives a refund of excess charges paid to the
supplier during the period to which the retroactive reduction is applicable,
the Conpany will allocate the refund, including interest, to Firmservice
classifications, Conpany use and El ectric CGeneration, based on the relative
vol umes purchased during the nonths that the supplier rates subject to refund
were in effect. The denmand portion of the refund will be allocated to the
Firm service classifications while the coomodity portion will be allocated to

Firm service classifications, Conmpany use and El ectric Generation.

Any refund $10, 000 or nore shall be returned to custonmers over a succeedi ng
twel ve month period. The rate of refund will be deternined by dividing the
total refund received by the quantity of gas estimated to be sold during the
refund period. A lunp sumdistribution of the refund allocations will be nmade
to Conpany use and El ectric Generation.

| ssued by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York
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