Recei ved: 09/ 30/ 1999 St at us: CANCELLED
Ef fective Date: 10/01/1999

.. DD 10164

.. TXT: PSC NO 4 GAS LEAF: 182.5
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 1
I NI TI AL EFFECTI VE DATE: 10/01/99 SUPERSEDI NG REVI SION: 0

STAMPS: |ssued in conpliance with Order in Case 98-M 1343 dated 09/22/99
Cancel led by 2 Rev. Leaf No. 182.5 Effective 08/ 01/2001
RECEI VED: 09/30/99 STATUS: Cancel | ed EFFECTI VE: 10/01/99

SERVI CE CLASSI FI CATION NO 12 (Cont'd.)

CREDI TWORTHI NESS: (Cont' d.)

Acceptable Forns of Financial Security (Cont'd.)

Cash deposits or advance paynents, if acceptable to the Conpany, may be
provided in lieu of the financial instruments identified above. Cash deposits
shal |l accrue interest at the "Qther Customer Contributed Capital" rate

prescri bed by the Comn ssion.

An alternative security nechanismfor Sellers shall be available in the form of
a "l ockbox" procedure whereby a Seller's custoners' paynments are nmade to a

| ockbox administered by a mutually agreed upon entity. All costs associated

wi th inplenmenting and admi ni stering the | ockbox will be the responsibility of
the Seller. Funds deposited in the | ockbox are used first to pay anounts due to
the Conpany by the Seller. The | ockbox agreenent between the Conpany and the
Seller shall specify the terns under which the | ockbox mechani sm shall be

term nated for non-conpliance. |If expected customer paynents are not received
in atinely manner, the Conpany, after petition to the Conm ssion, shal

term nate the | ockbox and request full security fromthe Seller as identified
herein. The use of a | ockbox mechanismw || reduce any security requirements to
50% of what woul d ot herwi se be required.

Changes in Creditworthiness

If the Seller's credit standing ceases to nmeet the credit requirenments
identified herein or if its financial exposure changes by nore than 10% due to

i ncreased or decreased sal es volune, the Conpany may request additional security
or reduce existing security requirenents as appropriate. |If additional security
required is not provided to the Conpany within 5 business days fromthe date of
notification to the Seller, the Seller's eligibility to take service hereunder
will be term nated subject to the D spute Resol ution procedures.

If the Conpany's credit risk is decreased by 10% or nore relative to the anount
of security on deposit, the excess shall be refunded to the Seller with
accunul ated interest, if any, within 5 business days of such determ nation

I ssued By: Kevin Burke, President, Pearl River, New York

I ssued in conpliance with Order in Case 98- I(/M%Q? d%¥ euGOB) 52?59 Title, Address)
Cancell ed by 2 Rev. Leaf No. 182.5 Effective 08/ 01/ 2001




