Recei ved:

10/ 15/ 1999 St at us: CANCELLED
Ef fective Date: 12/01/1999

..DD 10243

.. TXT: PSC NO 4 GAS LEAF. 73

COMPANY: ORANGE AND ROCKLAND UTI LI TIES, | NC. REVI SION: 7

I NI Tl AL EFFECTI VE DATE: 12/01/99 SUPERSEDI NG REVI SI ON: 5

STAMPS:

CANCELLED by Suppl emrent 7 effective 12/01/99
RECEI VED: 10/ 15/99 STATUS: Cancel | ed EFFECTI VE: 12/01/99

GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 APPLI CABLE TO SERVICE CLASSI FICATION NOS. 1 AND 2 (Cont'd.)

(D Average Cost of Gas (Cont'd.)

(2) Applying the average unit cost of basic liquefied petrol eum
feedstock and enrichment products in storage at the conputation date
to the quantities of said products used in the manufacture of gas
for the Conmpany's own custoners during the twelve consecutive
cal endar nonths inmedi ately preceding the conputation date

(3) Applying the rates and charges of the Conpany's gas suppliers, which
include the interimrecovery of FERC Order 636 transition costs as
provided in the New York State Public Service Conmm ssion's Opinion
and Order Establishing Regulatory CGuidelines for Natural Gas
Distributors, Opinion 94-26 in Case 93-G 0932, issued and effective
Decenber 20, 1994, (excluding take-or-pay charges) which are or wll
be in effect on the date the Gas Adjustnent Charge becones
effective, for new or substantially anmended gas supply contracts
(substantially amended gas contracts nean changes have the effect of
i ncreasing or decreasing either the quantities of gas or the cost of
that gas by nore than five (5) percent), under which gas has not
been purchased during all of the twelve cal endar nonths inmedi ately
precedi ng the conmputation dates, to volunes equal to the annua
vol unes to be taken under each such contract.

(4) Reduci ng such cost by:

(a) Al'l costs recovered via the Bal anci ng Charge for service
rendered under Service O assification No. 6;

(b) Al'l penalty charges assessed under Service O assification No.
11, Special Provisions A, D and F;

(c) Al'l gas costs recovered via the rates and charges for service
rendered under Service Cassification No. 9 or 10 of this
Schedul e; and

(d) The annual cost of capacity associated with Service
Classification No. 12.

The amount received fromthe transfer of gas to Electric Generating
Facilities previously owned by the Conpany, |ess the cost of gas,
shal | accrue to the benefit of Service Cassification Nos. 1, 2 and
6 custoners and shall be allocated proportionally, based on vol unes
del i vered, between Service Cassification Nos. 1, 2 and 6. Anmpunts
applicable to Service Classification No. 6 shall be credited to

I ssued By: Kevin Burke, President, Pearl River, New York
(Name of OfFficer, Title, Address)
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