Recei ved: 09/ 30/ 1999 St at us: CANCELLED
Ef fective Date: 10/01/1999

.. DD 10133

.. TXT: PSC NO 4 GAS LEAF: 188.8
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 1
I NI TI AL EFFECTI VE DATE: 10/01/99 SUPERSEDI NG REVI SION: 0

STAMPS: |ssued in conpliance with Order in Case 98-M 1343 dated 09/22/99
RECEI VED: 09/30/99 STATUS: Effective EFFECTIVE: 10/01/99

SERVI CE CLASSI FI CATION NO 13 (Cont'd.)

CREDI TWORTHI NESS:  (Cont' d.)

Credit Limt and Security Deternmination (Cont'd.)

The Conpany will determ ne the ampunt of financial security requirenent and
informthe Seller pronmptly. The Seller shall pay the Conpany any outstanding
bal ance due for services rendered and submit the required financial security
wi thin 5 business days upon notification by the Conpany. Sellers who do not
provi de adequate financial security by the due date shall be prohibited from
serving retail customers subject to the D spute Resol ution procedures.

Accept abl e Forns of Financial Security

Fi nanci al security required fromSellers shall consist of one of the follow ng,
as nmutually agreed by the parties:

1) an advance deposit or prepaynent;

2) a standby irrevocable letter of credit issued by a bank, insurance conpany
or other financial institution with at |least an "A" bond rating;

3) security interest in collateral found to be satisfactory to the Conpany;

4) a guarantee, acceptable to the Conpany, by another party or entity with a

satisfactory credit rating of at |east "BBB' by S& s, "Baa2" by Moody's
or "BBB" by Fitch;

5) a | ockbox mechani sm as descri bed bel ow (not applicable for Direct
Cust oners) ;

6) a surety bond froma bank, insurance conpany or other financia
institution with at |least an "A" bond rating; or,

7) ot her mutual |y acceptabl e means of providing or establishing adequate
security.

If the rating of a bank or insurance conpany or other financial institution from
whom a Seller has obtained a letter of credit or surety bond falls bel ow an "A"
rating, the Seller shall have 5 cal endar days to obtain a substitute letter of
credit or surety bond froman "A" rated bank or insurance conpany or other
financial institution.

Cash deposits or advance paynents, if acceptable to the Conpany, may be
provided in lieu of the financial instruments identified above. Cash deposits
shal |l accrue interest at the "Qther Customer Contributed Capital" rate

prescri bed by the Comn ssion.

I ssued By: Kevin Burke, President, Pearl River, New York

Cancel l ed by 2 Rev. Leaf No. 188.8 Effectivé I}Bp?glggogfl cer, Title, Address)

Issued in conpliance with Order in Case 98-M 1343 dated 09/22/99



