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SERVICE CLASSIFICATION NO. 20 - Continued

TRANSPORTATION RECEIPT SERVICE (TRS) - Continued

Miscellaneous Provisions
(B2)  Security Requirements - Continued

(© If the Company permits a Marketer to act as the Customer's Billing Agent on and after June 1,
1999,

(i) under the prepayment option, security will be equal to 45 days of a Marketer's
customers projected pesk period energy requirements over the coming 12 months priced
at Con Edison's applicable transportation tariff rate, including relevant transition
charges, minimum charges, balancing charges and other rates, charges and adjustments
as set forth under Service Classification No. 9 of this Rate Schedule; or,

(i) where alockbax arrangement is provided by a Marketer acting as Billing Agent, the
required security for Billing Agency will be reduced to 22.5 days. Security may be
provided in cash, aletter of credit, surety bond or guaranty of athird party with a
Minimum Rating.

The amount of security may be reduced or eliminated to the extent the Marketer's customers
maintain direct debit agreements with Con Edison.

(d) Con Edison will complete the security evaluation within ten days of recept of application and
will provide the Marketer with the rationale for the determination, and the cal culation supporting
the credit limit and any resulting security requirement.

(e Con Edison's credit exposure associated with Gas Imbal ances will be determined for each season.
The seasons are defined as Summer (April 1 - October 31) and Winter (November 1 - March 31).

The maximum credit exposure will equal the product of:

(@D} the maximum daily quantity (MDQ) of a Marketer's customers' projeded aggregate
consumption based on the appropri ate season of the past year;

(Service Classification No. 20 - Continued on L eaf No. 391.3)
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