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GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.2 APPLICABLE TO ALL SERVI CE CLASSI FI CATI ONS

(A Supplier Refund Provision

In the event that the rates and charges of a gas supplier are
retroactively reduced and the Company receives a refund of excess charges
paid to the supplier during the period to which the retroactive reduction
is applicable, the Conpany will allocate the refund, including Conpany
interest, to its various custoner classes by nonths, based on the vol unes
sold to those custoner classes during the nonths that the supplier's rates
subject to refund were in effect. The demand portion of the refund wll
be allocated to Firm Custoners, Service Cassification Nos. 1 and 2, and
to Whol esal e Custoners and Conpany Use. The conmodity portion will be
allocated to Firm Custoners, Service Classification Nos. 1 and 2, to

VWol esal e Custoners and to Company Use. Such refunds will be treated as
fol | ows:
(1) A lunmp sumdistribution of the refund allocations will be made to

Wol esal e Customers and Conpany Use

(2) The refund allocations applicable to Service Oassification Nos. 1
and 2 customers shall be deferred for future disposition. The
Conmpany shall petition the Conmm ssion for approval of any proposals
for such disposition.

(3) Sinmple interest will be accrued commenci ng one day after the receipt
of the refund at an interest rate not less than the interest rate as
determ ned by the Commission fromtinme to tinme. It will be accrued

up to the date of refund or other disposition as approved by the
Conmm ssi on.

(4) VWher e exceptional circunmstances warrant, the Conpany may petition
the Public Service Comm ssion for waiver of the above refund
provi si on.

I ssued By: Kevin Burke, President, Pearl River, New York
(Name of OfFficer, Title, Address)
CANCELLED by Suppl ement 7 effective 12/01/99




