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SERVICE CLASSIFICATION NO. 8  (Cont'd.)

CHARACTER OF SERVICE:  (Cont'd.)

(C) A customer transporting under this Service Classification is required to
(a) balance the volumes delivered to the Company with actual usage each
day and monthly within the tolerances specified in section "Rate-Seven
Part-Monthly", Item 3, "Over- and Under-Delivery Charges", or (b) elect to
have a gas seller or broker approved by the Company, hereinafter defined
as a Qualified Seller, perform the balancing service pursuant to Service
Classification No. 13.  For customers electing (b) above, the over-
delivery and under-delivery charges specified in "Rate-Seven Part-
Monthly", Item 3, will be billed to their Qualified Sellers and the
Qualified Sellers will be primarily responsible for such charges.  If for
any reason a Qualified Seller does not pay the under-delivery or over-
delivery charges, however, the Company retains the right to bill the
customer for such charges.

(D) If during periods of interruption by the Company, the Company continues to
accept a customer's gas at the receipt points, the Company will waive any
over-delivery charges and will coordinate with the customer to adjust
future deliveries at the receipt point to eliminate the over-delivered
volumes.

RATE - SEVEN PART - MONTHLY:

(1) Transportation Charge

First 100 Mcf or less $150.00 per monthly billing period
Next     4,900 Mcf at the Base Charge plus 50 cents per Mcf
Next     5,000 Mcf at the Base Charge plus 25 cents per Mcf
Over    10,000 Mcf at the Base Charge

The Base Charge per 1,000 cubic feet (Mcf) shall be established each month
at the Company's discretion, not less than three working days prior to the
first day of the billing period for which such Base Charge is to be
effective.

The Base Charge shall not be less than five percent of the Company's
"Average Commodity Cost of Gas" plus a take or pay surcharge as provided
for in the Commission's Order dated March 29, 1989 in Case 88-G-062 for
the month in which the Base Charge becomes effective as determined in
accordance with the provisions of Service Classification No. 3 of this
Schedule.

The Base Charge shall not be greater than (i) the lowest per unit charge
for service under Service Classification No. 2 of this Schedule; minus
(ii) the "Base Cost of Gas" times the "Factor of Adjustment," both as
provided for in General Information Section 12.1 of this Schedule; plus
(iii) the "Credit for Interruptible and Firm Dual Fuel Sales and
Transportation Service Benefits" included in the "Gas Adjustment Charge"
applicable to Service Classification No. 2; minus (iv) 50 cents per Mcf.
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Issued By:   Stephen B. Bram, President, Pearl River, New York
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