Recei ved: 01/29/1999 St atus: CANCELLED
Ef fective Date: 11/01/1999

..D D 7236

.. TXT: PSC NO 218 GAS LEAF: 96
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 1
I NI TI AL EFFECTI VE DATE: 11/01/99 SUPERSEDI NG REVI SION: O
STAMWPS:
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RECEI VED: 01/29/99 STATUS: Cancel | ed EFFECTI VE: 11/01/99

GENERAL | NFORMATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES I N THE COST OF PURCHASED GAS:
(conti nued)

17.3.4 The cost of purchased gas for custoners taking service under Service
Classification No. 4, wused in the determination in Rule 17.3.1, is
determ ned by appl ying the average conmodity cost of gas as defined in Rule
17.3.4.1, below, to the quantity of gas sold to Service C assification No.
4 custoners during the twelve calendar nonths imrediately preceding the
conput ati on date.

17.3.4.1 The average comodity cost of gas, wused in the
determ nation of the cost of purchased gas for custoners taking
service under Service Classification No. 4 in Rule 17.3.4 above and
Service Cassification No. 10, is determned by applying the rates
and charges (exclusive of any refund credit rates, included

therein) of the Company's gas suppliers, which are or will be in effect as
of the date the Gas Adjustnent Cl ause becones effective, to the
respective commodity volumes of gas purchased for delivery to
custoners during the twelve calendar nonths i medi ately preceding
the conputation date, and dividing the dollars of gas cost so
obtained by the quantity of gas used in the conputation of said
cost, and adjusting the result so obtained by the Factor of
Adj ustment as defined in Rule 17.1.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York
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