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SERVI CE CLASSI FI CATI ON NO. 8
Seller Service (continued)

This option is only available to the extent the Conpany, in its reasonable
di scretion, has upstreaminterstate pipeline capacity avail able for rel ease
In exercising its reasonabl e discretion, the Conpany wl | Iln]t the avail abl e

capacity for release to a Seller on a nonthly basis as foll ows:
(i) for the period between Novenber 1 and March 31, to the highest applicable
DDQ and ADDQ for any one nmonth within such period; and

(ii) for the period between April 1 and Cctober 31, to the highest applicable
DDQ and ADDQ for any one nmonth within such period.

n addition, the Conpany will not nmake available for rel ease any capacity that
he Conmpany determines i1s required to nmeet its firmsales requirenents, to neet
ts balancing requirenents, to maintain its systemreliability, or to neet

hird party obligations existing before April 1, 1996

h

e Company, in its reasonable discretion, may determine the termof al
rearranged capacity rel ease transactions. A Seller that w shes to becone a
epl acenent shi pper of the company's avail abl e rel eased capacity nust notify
he Conmpany of I1ts intention to become a replacenment shipper at |east forty-
ive (4 L days before the first day of the Prpposed capacity rel ease transac-
ion. The Conpany will notify the Seller of its acceptance or rejection of the
ffer to becone a reglapenent shi pper of the conpany's rel eased capacity no
later than five (5) business days after the conpany’s receipt of a capacCity
rel ease proposal. The Conpany will confirmthe rel ease transaction no |ater
than twenty (20) days before the first day of the proposed capacity rel ease
transacti on.
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A Seller opting for the rel ease of the Conpany's upstream capacity, can el ect
one of two delivery options for its Aggregate Custonmer G oup

Projected Use Delivery Service:

A Customer may choose to deliver gas based on the Projected Use Profile. The
ConpanK shal | " bal ance the Customer's account after each neter reading to zero.
a

This shall be done by conparing the sumof the Custoner's deliveries to the
Conpany for the nmonth to the Custoner's actual usaﬂe for the same period. |If
t he Customer consumed nore gas than delivered to the Conpany for his account,

t he excess shall be purchased by the Seller at the Conpany's Mnthly Average

Commodity Cost of Gas for the same period. |If the Custonmer consuned |ess gas
than delivered to the Seller for his account, the shortfall shall be credited
to the Selher at the Conpany's Mnthly Average Comodity Cost of Gas for the

same perio

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY
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