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SERVI CE CLASSI FI CATI ON NO. 8
Seller Service (continued)

2) In the event that the total quantity of %as delivered to the city
gate is less than 98% of the Customer's ADDQ a penalty charge
equal to $1.00 per thermw |l be ag lied to deliveries |less than
98% of the Customer's ADDQ $2. er thermgenalty charge for
under-deliveries in excess of 2% of the applicable DDQ or on
critical days for gas supply. This anmount w |l be increased by any
amount equal to the deliveries |ess the Custoner's ADDQ nultiplied
by the Conpany's Daily I COG bringing the inbalance in the
Custoner's to zero each day.

Term nation of Service for Failure to Deliver Daily Transportation Quantities:
The Conpany shall have the right to term nate service under this Service
Classification to any Seller that fails to deliver at |east ninety (90) percent
of the applicable DDQ or ADDQ for any three (3) days of a cal endar nonth or any
five (5) days within a twelve (12) nonth peri od.

Terns of Payment:

The Customer shall pay the bal ance due in cash or its equival ent on receiving

the bill, or be subject to | ate paynment charge in accordance with provisions of
Rule 11.3E.2. The Conpany may elect to utilize the deposit to satisfy late
payments.

Term

A Sel l er Agreenent shall have a mninmumtermof one %ear, but may be term nated
by the Seller on sixty (60) days witten notice to the Conpany and by the )
Conpany in a manner provided b¥ Law and the Rules and Regul ations set forth in
this Service dassification. his termw |l be extended for additional twelve
(12) nonth periods unless otherw se term nat ed.

Statement of Unbundl ed Transportati on Service Cash Qut Charges

Not | ess than four business days followi ng the effective Month, the Conpany
will file with the Conm ssion a Statenent of Unbundl ed Transportation Service
Cash Qut Charges, which statenent will contain the fol|l owi ng charges applicabl e
to this Service Cassification: Minthly Average Commodity Cost of Gas and | COG
Daily Commodity Cost of Gas and Daily |1 COG

Actual Monthly 1 COG - The actual nonthly incremental cost of gas including
demand charges incurred by the Conpany as be determ ned by the Conpany.

Mont hly Average Commpdity Cost of Gas - The Conpany's wei ghted average
comodity cost per thermof gas delivered to the Clt% gate facilities fromthe
Company's suppliers for the nonth as determ ned by the Conpany.

Dai ly Commodity Cost of Gas - The Conpany's daiIK commodi ty cost per therm of
gas delivered to the city gate facilities fromthe Conpany’s suppliers on such
ay as be determ ned by the Conpany.

Daily 1COG - The daily increnmental cost of gas, including demand charges as
This cost will be determ ned by the Conpany.

| ssued by Robert J. Fani, Senior Vice President, Hicksvile, NY
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