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GENERAL INFORMATION

14. GAS SUPPLY CHARGE (GSC):

A. Applicability

(1) Effective October 1, 2002, the GSC will be applicable to all customers taking service pursuant to
Service Classification Nos. 1, 2, 5, 8 and 9 of PSC No. 87 Gas, or superseding issues thereof.

(2) The applicable GSC, per Therm of usage, will be charged to customer's by prorating the GSCs in
effect during the billing period based on the number of days each GSC was in effect during the billing
period.

B. Monthly GSC Calculation

(1) The GSCs will be calculated on a monthly basis.

(2) A monthly GSC will be calculated for each applicable service classification of each Rate Area.  Each
GSC will be a function of the applicable Gas Supply Area (GSA).  The GSAs and applicable Rate
Areas are:

Gas Supply Area Rate Area
GSA 1

Combined, Elmira, Goshen and Champlain
GSA 2

Binghamton and Owego
GSA 3

Lockport

(3) Each monthly GSC will be the sum of the Total Average Cost of Gas, the Supplier Refund Adjustment,
the Research and Development (R&D) Adjustment, the Annual Reconciliation Adjustment, the Interim
Reconciliation Adjustment and other PSC approved adjustments.

C. The Total Average Cost of Gas is:  (1) the sum of  the Average Demand Cost of Gas, the Average
Commodity Cost of Gas and the Gas Cost Savings Adjustments; multiplied by the product of the Load
Factor Adjustment (LFA) and the Factor of Adjustment (FA); plus (2) the Merchant Function Charge (MFC).
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