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GENERAL | NFORMATI ON

23. UTILITY LONI| NCOVE ENERGY EFFI Cl ENCY PROGRAM COST RECOVERY MECHANI SM
(Applicable to Service Classification Nos. 1, 2, 4, 5, 6, 8 and 9)

As provided for by Conm ssion Oders in Case 89-M 124, the prices for gas service
shal |l be increased by an amount to be determined in accordance with the foll ow ng
provisions to allow the Conmpany to recoup the cost associated with its UTILITY LON
| NCOVE ENERGY EFFI Cl ENCY PROGRAM ( ULI EEP) .

The annual recovery period shall be the twelve nonths starting with the first cycle of
the March billing period of the current year and ending with the last cycle of the
February billing period of the follow ng year

The costs to be recovered in each recovery period shall be:

(a) Program Costs projected for the current year;

(b) Lost Revenue as deternmined for the prior year; and

(c) any overcoll ection or undercollection balance resulting fromthe
reconciliation of actual costs and recoveries through Novenber 30 of the
prior period.

Program Costs shall be defined as all expenses incurred in designing, inplenenting,
adm ni stering and eval uati ng the Conpany's ULI EEP

Lost Revenue shall be defined as the product of the sales not made as a result of

i npl enenting ULI EEP neasures, times the unit margin that the Company woul d have
realized had the sal es been made. The unit margin shall be the price | ess any gas
costs, ULIEEP surcharges, TOP surcharges and revenue tax surcharges included in that
pri ce.

The above stated costs will be recovered via the ULI EEP surcharge, which shall be
determ ned for each recovery period by dividing the costs to be recovered by the total
proj ected applicable throughput for the recovery period, rounded to the nearest 0.001
cent per Ccf or $0.001 per Mf. Total applicable throughput shall be defined as:

sales volunmes in Ccf to S.C. 1, 2 and 5 custoners; and
transportation volunes in Mcf to S.C. 4, 6, 8 and 9 custoners

ULI EEP costs and recoveries shall be reconcil ed each nmonth of the recovery period.
Interest, at the rate prescribed by the Conm ssion for such purposes (e.g., the rate
for the gas adjustnment charge reconciliations) shall be accrued on any overcollection
or undercollection and shall be refundabl e/recoverable in the next recovery period.

| ssued By: Larry S. Brodsky, President, Pearl River, New York
(Name of OfFficer, Title, Address)
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