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SERVI CE CLASSI FI CATION NO 11 (Cont'd.)

SPECI AL PROVI SIONS:  (Cont ' d.)
(B) (Cont'd.)

At such tinme that the Seller can denpbnstrate to the Conpany's satisfaction
that it nmeets the Company's credit criteria, the Conpany will refund the
Seller's Security with interest. Interest on funds deposited with the
Conmpany as Security shall be cal cul ated at the Conm ssion specified rate
for customer deposits in accordance with General Information Section 3.3.

If any Seller who has been required to post Security fails to pronptly pay
t he Conpany any anounts due, the Conpany will draw suchanounts from
Seller's Security and Seller nmust, within five days notice fromthe
Conpany, post additional Security for any such amounts. |If the Security
is not received, Seller is no longer eligible for service hereunder

(O In the event that, during any nmonth, the sum of the nmonth-to-date
underdel i veries for non-Force Majeure reasons, for a particular Seller
exceeds three tinmes the ADCQ the Conpany will inmrediately notify the
Seller via tel ephone and facsimle. |If underdeliveries reach five tines
the ADCQ at the option of the Company, the following will occur: the
Conmpany's firm pi peline capacity, which has been rel eased to the Seller
shall be recalled and (1) the Seller is no longer eligible for service
her eunder unless and until the conditions bel ow are satisfied, but not
before the first day of the following nonth; and (2) the affected

Seller's custoners will be supplied natural gas by the Conmpany and will be
billed Emergency Interim Sal es Service pursuant to Service C assification
No. 6.

In order to reinstate a Seller follow ng the occurrence of an under-
delivery event as described above, the former Seller, in addition to
meeting all other requirenents of this Service O assification nust, at the
Conpany's option, post and maintain for a one year period, Security in an
anmount equal to two tinmes that otherwise required for Sellers failing to
satisfy the Conpany's credit criteria pursuant to Special Provision B of
this Service Cassification. At the conclusion of that year and assum ng
no additional occurrence of an under-delivery event as described above,
Seller's requirenment regardi ng mai ntenance of the Security will be
returned to that described in Special Provision B. |[If an additiona
under-delivery event as described above occurs during that one year

peri od, the Conpany may, at its sole discretion, suspend the Seller's
eligibility for service hereunder for an additional one year period.

| ssued By: Larry S. Brodsky, President, Pearl River, New York
(Name of OfFficer, Title, Address)
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