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12. ADJUSTMENT OF RATES I N ACCORDANCE W TH CHANGES | N THE COST OF GAS

12.1 APPLICABLE TO SERVI CE CLASSI FI CATION NOS. 1 AND 2

(A Gas Adj ust ment Charge

The rate for gas service under Service Cassification Nos. 1 and 2, shall
be subject each nonth to an addition or deduction of 0.001 cents per 100
cubic feet for each 0.001 cents per 100 cubic feet increase or decrease in
the average cost of gas used in retail gas operations above or bel ow the
speci fied base cost of gas of Orange and Rockland Uilities, Inc. Such

i ncrease or decrease shall be multiplied by the Factor of Adjustnment and
rounded to the nearest 0.001 cents per 100 cubic feet.

(B) Fact or of Adj ust nent

The factor of adjustnment, used to adjust the cost of gas to reflect |ost
and unaccounted for gas, equals 1.046.

The factor of adjustnment shall be determ ned in each Conpany rate case
pr oceedi ng.

(O Base Cost of Gas

The base cost of gas per 100 cubic feet purchased is 30.000 cents.

(D Average Cost of Gas

The average cost of gas used in retail gas operations shall be conputed
nmont hly by:

(1) Applying the rates and charges of the Conpany's gas suppliers, which
include the interimrecovery of FERC Order 636 transition costs as
provided in the New York State Public Service Conmm ssion's Opinion
and Order Establishing Regulatory CGuidelines for Natural Gas
Distributors, Opinion 94-26 in Case 93-G 0932, issued and effective
Decenber 20, 1994, (excluding take-or-pay charges) which are or wll
be in effect on the date the gas adjustnent charge becones
effective, to the respective quantities of purchased gas taken from
each supplier during the twelve consecutive cal endar nonths
i medi ately preceding the conputation date, for resale to retail
customers for all service except that supplied on an interruptible
(S.C. Nos. 3 and 7) or firmdual fuel (S.C No. 5) basis.
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