Recei ved:

10/ 18/ 2001 St atus: CANCELLED
Ef fective Date: 01/28/2002

..DD 17348

.. TXT: PSC NO 218 GAS LEAF: 139

COMPANY: NI AGARA MOHAWK POWER CORPORATI ON REVI SION: 2

I NI Tl AL EFFECTI VE DATE: 01/28/02 SUPERSEDI NG REVI SION: 1

STAMPS:

RECEI VED: 10/ 18/01 STATUS: Effective EFFECTIVE: 01/28/02

SERVI CE CLASSI FI CATI ON NO. 2
SMALL GENERAL DELI VERY SERVI CE AND GAS SUPPLY SERVI CE
R
SMALL GENERAL DELI VERY SERVI CE ONLY (conti nued)

SPECI AL PROVI SI ONS: (conti nued)

F. Customers who supply gas service to end-use residential customers in multi-
famly structures that convert to gas space heating w thout complying with the
Conpany's m ni mum i nsul ation requirenments, Rule 4.10.3 or found in non-conpliance
with the appropriate m nimuminsul ation requirenents for new dwellings Rule 4.10.2
will be required to pay a surcharge of 25 percent of their total bill for electric
and/ or gas services. Refer to Rules 4.10.2.5 or 4.10.3.4, Penalties for Non-
Conpl i ance, for the application of the surcharge.

G Service taken under this Service Cassification may be eligible for a limted-
duration bill reduction treatnment as described in Rule 22, Economi c Devel opnent Ri der
and Rule 23, Enpire Zone Ri der

H. Budget bills will be conputed in accordance with Rule 15.7.6.

SPECI AL PROVI SI ONS APPLI CABLE TO DELI VERY SERVI CE ONLY CUSTOMERS

A Ful | cooperation is required from custoner and Conpany*s gas supplier so that
t he Conpany may accurately determ ne the quantities of customner-owned gas delivered
into the Company*s distribution system by the customer and those quantities of
cust omer - owned gas actually transported to the custoner by the Conpany.

B. As between the Company and the customer, the Conpany shall be deened to be in
control and possession of the gas to be transported hereunder upon receipt of such
gas at the receipt point and until it has been delivered to the custonmer. The

customer shall be deemed to be in possession and control of the gas prior to such
recei pt by the Conpany and after such delivery.

C The Conpany reserves the right to reject any application for service under this
Service Cassification where, in the sole discretion of the Conpany, the provision of
service would or might result in a reduction in the Conmpany*s rights or ability to
recei ve service, purchase gas or utilize capacity on the transm ssion systemof its
pi peline supplier (s), inmpair or interfere with the Conpany*s operations, or inpose
costs in excess of those subject under these rates.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.



