Recei ved: 05/01/2000

.. DD

11849

.. TXT: PSC NO 12 GAS
COVPANY: CENTRAL HUDSON GAS & ELECTRI C CORPORATI ON

I NI TI AL EFFECTI VE DATE: 06/ 08/ 00

STAMWPS:

St at us:
Ef fective Date:

LEAF: 131
REVISION: 1

SUPERSEDI NG REVI SION: 0

RECEI VED: 05/01/00 STATUS: Effective EFFECTIVE: 06/08/00

41. RETAI L ACCESS PROGRAM ( Cont' d)

Q CREDI TWORTHI NESS ( Cont ' d)

(b)

I ssued by: Arthur R Upright, Senior Vice President,

Cancel l ed by 2 Rev. Leaf No.

Credi twort hi ness Determ nants for

Ret ai |

Suppliers (Cont'd)

Central Hudson will reserve the option to require a Retail
Supplier with a MninumRating to post security:

1. for the anount by which Central

Hudson's Credit Exposure

(see Section C below) for any Retail Supplier exceeds 5% of
Central Hudson's applicable revenues for the applicable time

peri od; or

2. for the full anobunt of the Credit Exposure if (1) the Retail
Supplier or its guarantor is at the MnimumRating and is
pl aced on credit watch with negative inplications by any of
the three designated rating agencies or Central Hudson
receives information that indicates that the Retail
Supplier's or its guarantor's credit rating could be
downgr aded bel ow t he M ni mum Rating (which security
requirenent will be lifted if the Retail Supplier's or its
guarantor's credit rating is not downgraded during the

ensui ng 60 days), or (2) the Retail

Supplier's status as a

billing agent is term nated by another New York utility for
failing to render tinely bills to custoners or to make
timely paynments to that utility.

3. A Retail Supplier having a mnimum "1A2" rating from Dunn &
Bradstreet coupled with 24 nont hs good paynent history will

satisfy Central Hudson's credit

requi renments, but unsecured

credit will be limted as indicated bel ow
Rati ng Unsecured Credit
4A1 or 4A2 30% of a Retail Supplier's equity,
R up to five percent (5% of Central
3A1 or 3A2 Hudson's applicable revenues for

the applicable tine period

2A1 or 2A2 50% of a Retail Supplier's equity,
up to $500, 000

1A1 or 1A2 50% of a Retail Supplier's equity,
up to $375, 000
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