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SERVICE CLASSIFICATION NO. 16  (CONT'D)

RELIABILITY INSURANCE SERVICE

DEFINITIONS:  (CONT'D)

B. Reliability Insurance Commodity Quantity (RICQ)

1. Daily Metered Transportation - The quantity of gas delivered to the Marketer's/Pool Operator's
Customers less the quantity of gas scheduled and delivered to the Company pursuant to Section
4.C. of this Schedule, not to exceed the RIDQ of the Pool, on a Day when Marketer's/Pool
Operator's deliveries to the Company on a secondary basis are restricted by the applicable
Upstream Pipeline, or it has demonstrated that it is unable to make deliveries to the Company
because its recallable capacity has been recalled.

2. Non-Daily Metered Transportation – The Marketer's Daily Aggregated Volume (DAV), less the
quantity of gas scheduled by the Upstream Pipeline for that Day, not to exceed the RIDQ of the
Aggregation Pool, on a Day when Marketer's/Aggregation Pool Operators deliveries to the
Company on a secondary basis are restricted by the applicable Upstream Pipeline, or it has
demonstrated that it is unable to make deliveries to the Company because its recallable capacity
has been recalled.

PRICE:

A. Reliability Insurance Demand Charge – Equal to the Company's weighted average demand cost of gas
less the applicable capacity release credits per therm for the current month.

B. Reliability Insurance Commodity Charge - One hundred ten percent (110%) of the Company's applicable
Maximum Daily Gas Index as defined in PSC No. 88, or superseding issues thereof, plus fuel and
commodity costs as set forth in each applicable pipeline's FERC tariff, to the citygate for each therm.
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