Recei ved: 07/28/ 2000 St atus: CANCELLED
Ef fective Date: 11/30/2000

.. DD 12451

.. TXT: PSC NO 4 GAS LEAF: 182.8
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SI ON: 2
I NI TI AL EFFECTI VE DATE: 09/01/00 SUPERSEDI NG REVI SI ON: 1
STAMWPS:

Cancel l ed by 3 Rev. Leaf No. 182.8 Effective 08/ 01/2001
Ef fective date postponed to 11/30/00. See Suppl emrent No. 12
RECEI VED: 07/28/00 STATUS: Cancel | ed EFFECTI VE: 11/ 30/ 00

SERVI CE CLASSI FI CATION NO 12 (Cont'd.)

SPECI AL PROVI SIONS:  (Cont'd.)

(B) In the event that, during any nmonth, the sum of the nonth-to-date
underdel i veries for non-Force Mjeure reasons, for a particular Seller exceeds
three times the Seller's ADCQ the Conpany will imediately notify the Seller
via tel ephone and facsimle. |If underdeliveries reach five tinmes the Seller's
ADCQ at the option of the Conpany, the following will occur: (1) Seller's
Functional Storage Service Option shall termnate, any gas renmaining in
i nventory shall be credited to the under deliveries at a rate equal to that
specified for volunme purchased by the Company in the Termi nation of the
Functional Storage Option, and any renai ni ng anount shall be returned to the
Seller; (2) the Seller is no longer eligible for service hereunder unless and
until the conditions below are satisfied, but not before the first day of the
followi ng nonth; and (3) the affected Seller's customers will be supplied
natural gas by the Conpany and will be billed Emergency Interim Sal es Service
pursuant to Service dassification No. 6.

In order to reinstate a Seller following the occurrence of an under-delivery
event as described above, the former Seller, in addition to neeting all other
requi renents of this Service O assification nmust, at the Conpany's option, post
and maintain for a one year period, Security in an ambunt equal to two tines
that otherwi se required for Sellers failing to satisfy the Conpany's credit
criteria pursuant to this Service Cassification. At the conclusion of that
year and assum ng no additional occurrence of an under-delivery event as

descri bed above, Seller's requirenent regardi ng mai ntenance of the Security wll
be returned to that described in "Creditworthiness". [|f an additional under-
delivery event as described above occurs during that one year period, the
Conpany may, at its sole discretion, suspend the Seller's eligibility for
servi ce hereunder for an additional one year period.

(O Seller will be excused fromdelivering its ADCQ on any given day for Force
Maj eure events which directly and substantially affect the Seller's natural gas
deliveries to the Conpany. For purposes of this Service Cassification, a Force
Maj eure event will be any failure of the final pipeline delivering gas to the
Conmpany on behalf of the Seller or an upstream pipeline feeding such pipeline,
with such failure affecting primary delivery point capacity and havi ng been
classified as a Force Mjeure event pursuant to the terns of that

I ssued By: Kevin Burke, President, Pearl River, New York
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