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29. ADJUSTMENT OF CHARGES | N ACCORDANCE W TH CHANGES
IN THE COST OF FUEL, | NCLUDI NG ECONOWY ENERGY ( Cont' d)

Net Adj usted Average Cost of Fuel (Cont'd)

The first forecast of total net revenue from sales for resale, excluding
borderline sales, and fromthe transm ssion of energy shall be $6.6 mllion for
the twel ve nmonth period comrenci ng August 1987. Forecasts for subsequent periods
shall be determ ned as necessary in accordance with the requirenents of the
Publ i ¢ Service Comm ssion.

Adjustnents nade to reflect variations fromthe forecast of net revenue from
sales for resale and the transm ssion of energy shall be excluded from any
determ nati on of Conpany earnings in excess of the |level allowed by the Public
Service Conmission as contenplated in any of the provisions of Section 66,
Subsection 20 of the Public Service Law of the State of New York.

The net adjusted average cost of fuel per kilowatthour shall be wused in
determining the adjustment per kilowatthour to be applied to Service
Classification Nos. 1, 2, 3, 5 6, 8, 9, 12 and 13.

Denand Si de Managenent Cost Recovery Factor

For each cal endar nonth commenci ng in Novenber 1991, an adjustnent shall be added
to the Statement of Fuel Cost Adjustment, inmediately follow ng the adjustnent
for line |osses. This adjustnment, called the Demand Side Mnagenent Cost
Recovery Factor, shall be conprised of a recovery factor for an equity incentive
approved by the Public Service Conm ssion applied to the Conpany's demand si de
managenment activities in a previous period (equity incentive). The equity
i ncentive conponent will be determined on a Service Cdassification basis,
depending on the demand side nanagenment prograns applicable to each Service
Cl assification.

The equity incentive conponent will be determ ned based on the |evel of net
resource savings, as defined and approved by the Public Service Comm ssion,
resulting from the Conpany's demand side managenent prograns over a previous
period. The equity incentive collected will not be used for determ nation of
revenue requirenents and shall be excluded from any determ nation of Conpany
earnings in excess of the level allowed by the Public Service Conm ssion as
contenpl ated in any of the provisions of Section 66, Subsection 20 of the Public
Service Law of the State of New York.

Each of the conponents of the Demand Side Managenent Cost Recovery Factor shall
be determned in whole $0.00001 anmounts per kil owatthour. The Demand Side
Managenent Cost Recovery Factor shall be applied to each Service Cassification
i n whol e $0. 00001 ampbunts per kil owatthour.
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