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35. RETAIL ACCESS PROGRAM ( Cont' d)

O CREDI TWORTHI NESS ( Cont ' d)

(d)

(e)

Security Instrunents (Cont'd)

If the Retail Supplier/Direct Customer's credit standing ceases to
meet Central Hudson's credit requirenments or if its financial
exposure changes due to increased usage during the period of
service, then Central Hudson has the right to require security or
prepaynment as specified herein. Central Hudson, however, may not
request additional security unless the credit exposure increases by
at least 10% or a reasonable Conpany specified threshold. |If the
security is not tendered within five (5) cal endar days after such
request, then Central Hudson may initiate a process to termnate
retail access participation by the Retail Supplier/D rect Custoner.
Deposits received in cash will accunulate interest at the applicable
rate per annum approved by the New York State Public Service
Commi ssion for O her Cust omrer Capital . If the Retail
Supplier/D rect CQustomer subsequently satisfies the credit appraisal
without the need for some or all of the security requirenent,
Central Hudson will return the appropriate portion of the Retail
Supplier/Direct Customer's advance deposit wth accunulated
interest. Simlarly, if Central Hudson's credit risk is determ ned
to decrease by at least 10% or a reasonable utility specified
threshold, relative to the amount of security on deposit, the excess
will be refunded with accunul ated interest within five (5) cal endar
days of such determ nation.

Retail custoners procuring their own energy (Direct Custoners)

The af orenentioned credi tworthiness standards will be waived for a
customer procuring its own energy, provided that such custoner's
accounts are current and have been nmaintained current for 12 nonths,
and provided that the custoner's |ong-termunsecured debt securities
are, and remain, rated a mninmum of BBB, Baa2 or BBB by S&F' s
Moody's or Fitch, respectively. If the custonmer's debt is not
rated, its account with Central Hudson nmust be current, and it nust
not have a poor paynent history with Central Hudson for the past 24
nont hs.
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