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GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.2 APPLI CABLE TO ALL SERVI CE CLASSI FI CATIONS (Cont'd.)

(A Supplier Refund Provision (Cont'd.)

(1) A lunmp sumdistribution of the refund allocations will be made to
Wol esal e Custonmers and Conpany Use

(2) The refund allocations shall be returned to the Conpany's Service
Classification Nos. 1 and 2 custoners by crediting the Gas
Adj ust ment Charge over the succeeding twelve nonth period. The
refund credits will be determ ned by dividing the allocated portions
of the refund, including interest, by the quantities of gas
estimated to be sold during the refunding peri od.

(3) Any excess or deficiency in distributing the refund allocation
remai ning at the end of the refunding period will be reconciled in
t he Conpany's next Annual Surcharge or Refund Cal cul ation foll ow ng
t he concl usi on of the refundi ng period.

(4) If the Company receives a refund that cannot be related to a
specific tine period and is too small to be credited separately, the
amount of such refund will be conbined with other refunds or

i ncluded in the next Annual Surcharge or Refund Cal cul ation

(5) Sinple interest will be accrued commenci ng one day after the receipt
of the refund at an interest rate not less than the interest rate as
determ ned by the Commission fromtinme to tinme. It will be accrued

up to the date of refunding through the Gas Adjustnment Charge, and
will continue to be accrued on the unrefunded bal ances through the
ref undi ng peri od.

(6) For purposes of calculating the credits required to pass back both
principal and interest, interest will be projected through the
refundi ng period based on the estimted remaini ng nonthly bal ances
determ ned by the estimted sales in the refunding period. The
interest rate will be the nost current rate avail able as determ ned
in the precedi ng paragraph

(7) VWher e exceptional circunmstances warrant, the Conpany may petition
the Public Service Comm ssion for waiver of the above refund
provi si on.

| ssued By: Larry S. Brodsky, President, Pearl River, New York
(Name of OfFficer, Title, Address)
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